— 


VINDICATION | 


OF-THE | 
BANK of England 


FROM THE 


„2 


Miſrepreſentations, and Groundleſs 


Suggeſtions of a late Pamphlet, 
entituled, 


Remarks upon the Bank of England. 


To which is added, by way of Appendix, 


ESSAY S upon Banks, upon Credit, and 
upon Plenty and Scarcity of Money. 


—— 


— 


By a Merebant. 


LONDON: 75 


Printed for R. Parker at the Unicorn under the 
. 707. 


10 1 % 2 * 9 ” „ . : 
» . 


5 p 


„„ „„ 52 — 2 9 * 1 2 


a y « . _—_ "Yu 1 
* * „„ „„ #onnc wa wv. +4 


* — 9 
- _ 
- 
* — * = 
» ” os 4 *- * 1 A > 
* 
* * 
. 
A 
* 
- 
, 
, 
OY x 
# * 
22 NN 
81 
_ 
oy 
ſe . . 
— 4 . 
. * » - 
4 — at — — - -_ — 


F "i : 
k * 828 - * 4/43 : - * - 
; A 
2 : 4 
. E : 4 * # 9 c 
wo | | | 
. T5 3 
* . - ” 
* A . 5 1 F 0 » F 
9 7 OF THE | 


Bank of England, &c. 


r is fome Months ſince I was told of 
2 Treatiſe, pretending to ſhew the In- 
conveniencies, and even Dangers, of 
the Bank of England, and ſome of the 
acipal Arguments being hinted to me, I 
Wtented my ſelf to anſwer, That, I thought, 
real Advantages which that Corpo» _ 
tion had afforded to Trade, and the 
any Services which it had performed to 
E Government, were ſo viſible, that ſuch 
perficial Diſcourſes would make but little 
preſſion on Men of Underſtanding in 
Matters; without troubling my ſelf 
examine it, till I was almoſt upbraided 
_ 2 Negligence, for not reading a Piece 
Ny 8 which 
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which had obtain'd a general Applauſe for 
being admirably well written, and ſnewing, 


by what was thought unanſwerable Argu- 
ments, that our Trade muſt be ruin'd, and 
our Conſtitution would be in danger of ; 
Subverſion, if the Parliament ſhould be 
prevail'd with to prolong the Term of the 
Bank, This, at laſt, put me upon ſeeking | 
this celebrated Performance ; and tho 1 
mult do the Author the Juſtice to own, : 
that his Book anſwers the Character that? x 
was given it, in the Politeneſs of its Stile . 
and the Elegancy of Expreſſion, yet he 
muſt pardon me at the ſame time, for telling, k 
him, that Miſtake and Error trimm'd uf b 
with fine Language, will never obtain up 8 
on Men of Judgment, like honeſt Trut 
in a plain Dreſs; as alſo that this way a 
Writing ſavours much ſtronger of th#þb 
Scholar, tho he is pleas'd to ſtile himſe 
a Merchant, when yet his Reaſoning ſhev# 
him to have no deep Underſtanding 
that way. *Tis therefore to undeceive ſuc 
unwary Gentlemen who may have beg | in 
impos'd upon by ſtrain'd Arguments, im 
ginary Notions, and perverſe Application 
and to prevent the Prejudices which might 
pollibly prevail upon Men in Authorit} 
to think of depriving the Nation of 
Ailiflant ſo helpful to the Governmer 


l [9 1 


or and ſo uſeful in Trade; that I have taken 
g the Pains to examine that Author's Remarks, 
u- and have endeavourd to do ſome Service 
nd to the Publick, by giving a juſter Idea of 
of its Operations, with regard to our Trade 
be and Government, than that Gentleman has 
the been pleas'd to inſinuate. 
ing | 
I paſs over the Preface and Introduction, 
wn, (wherein his Suggeſtion, as if the Bank 
hat? receiv'd 16 per Cent. annually from the 
tile Government, gives a Taſte of his Spirit, 
he and ſhews what we are to expect ſrom 
ling him hereafter) as having nothing material 
uf but what will come to be handled in its 
up Courſe; nor does the Firſt Chapter enter- 
rut tertain us with any thing very remarkable, 
y 0 uUhilſt it is giving us an Account of the Eſta- 
bliſh'd Conſtitution, Privileges, Reſtricti- 
ons, and Profits of the Bank, Things very 
well known before to the Gentlemen to 
i whom he addreſſes his Diſcourſe. How- 
ever, the Baut will very well bear view- 
bei ing and reviewing; and therefore, I hope 
im 1 may, without Offence, give in my Sur- 
# vey of it alſo. 


The Nation was then engag'd in an ex- 
a penſive War, and the Supplies of Money 

falling ſhort of the preſſing occaſions, the 
; Govern- 


＋ 
* 


181 
Government were neceſſitated to give out | 
Tallies in Payment to thoſe who furniſn- 
ed them with Proviſions, Stores, and other 
Neceſſaries; and they being obliged to ex- 
poſe them to ſale for ready Money, this 
became a gainful Trade to the money'd 
Men, who preying upon the Neceſſities of . 
the Government, ſoon brought them to 20 0 
and 30 per Cent. Diſcount. 50 


ft 82 


For remedy of this Evil, certain Gentle- j 
men make a Propoſal to ere a Bank which; 
ſhould lend the Government 1,200,000 0. 
in ready Money, and be furniſh'd with a 
large Stock for buying up the Tallies; 5 

which means the exceſſive Diſcount 
would come to be lower by degrees. But p 
foraſmuch as this great Undertaking could 
not be effected but by the Subſcriptions of 7, 
many Perſons, woven Same = be more rea- px 

ſonable than that they ſhould be Incorpora- | 
ted by Act of Parliament, and thereby be ar 
intituled to requiſite Profits, and inveſted h 
with certain Powers and Privileges where - it 
by they might be enabled to manage their ql 

Affairs in proper Methods, and effectually 

to ſecure the Property of the Members: 
All which was per form'd to the mutual Sa- 
tisfaction of both the Government and the 
Subſcribers: And the Author having given 
. an 


91 


an account of the Particulars, I need ſay 
no more thereof here, nor of the Enlarge- 
h- ment made by the ſecond Subſcription, 
er which, as he acknowledges, is much upbn 
the ſame foot as the former; and ſhall only 
ne remark, that ſuch Privileges muſt needs be 
'd thought very modeſt and reaſonable, when 
of thoſe that oppoſe them can find nothing to 
20 object but what, upon due Examination, 
[ will appear ſlight and trivial. 


4 inquiring into the Inducements which moved 
ibe money d Men to procure the Eſtabliſhment 
of the Bank, and engages them ſo very earneſt- 
*ly to ſollicit the Prolongation of it, But all 
int reſults in this, that they aim'd at certain 
ut profits for the Improvement of their Mo- 
ney, which ſurely needs not ſeem fo ſtrange 
3a thing to him, when he ſees all the 
World of the fame mind: And if at laſt 
ra- | ſhall find theſe Profits to be very modeſt 
be and juſt, as well as uſeful to the Publick, 
ed his declaiming againſt it will never make 


— 


re- it a Crime: Touching which we ſhall en- 
elr quire in order. 


le- 1 This Author begins his Fault-finding by Page 125 


His firſt Remark is, that 8 per Cent. alone page 13. 

when legal Intereſt was but 6, and the clear 

BP roduce of Land ſeldom 4) was of it ſelf ſuf- 
B 


ficrent 


ficient Encouragement to this Undertaking, © 


. 
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eſpecially as it was exempt from Taxes. But 
it is apparent, that upon ſome Emergencies 
Money may and does actually become more 


worth than legal Intereſt; for though it be * 
very neceſſary that a Rule ſhould be ſer to y, 
it, yet if the Poſſeſſors of Money will not 
part with it on thoſe terms, they that want |, 
it will aways ſubmit to ſuch Premio's and 

Procurations as ſhall amount to the Lender's 2 
Satisfaction, without incurring the Penal- th 
ties of the Law : and in the Inſtance before an 
us, we fee even the Parliament it ſelf com- 8 
plying with the Neceſſity of the Times, and 
conſenting to ſuch an Advance of Intereſt 
as might not be taken but as it was made 
Legal through their Sanction. If then we} 
will conſider the Circumſtances of this time, 
we muſt be convinc'd that this exceeding * 
the Legal Intereſt (as 'tis call'd) was a2 
Management of the higheſt Frugality on 8. 
the part of the Government; and that on 
the part of the money'd men, their accept- 
ing of that Price was the moſt moderate 
and reaſonable that could be expected, at 
a time when People knew how to make 30 
per Cent. of their Money by dealing in Tal- 
lies. But to give this Argument its true 
Luſtre, we muſt come forward to the time 
of the Engrafting Act. [ 


J E 


Nothing could have ſucceeded better 
es for the lowering the Diſcount of Tallies, 
re and abating extravagant Intereſt, than the 

Management of the Baut for the firſt two 
to Years: but when in the Year 1695 the 
ot whole Money of the Kingdom was call'd in 
nt to be re-coin'd, notwithſtanding all the Ex- 
ad pedients that could be provided, the Species 
rs "became fo ſcarce for a time, that it gave 
al- the greateſt Shock to Credit, both Publick 
re and Private, that ever was known : And if 
N- this Gentleman had examin'd the matter 
nd Judiciouſly, he would have diſcover d this 
elt o have been the true Cauſe of the ſecond 
de Depreciating of Tallies, and not the Stock- 
e Jobbers, (as he miſtakes) for the Advan- 
tages they took from it as but the viſible 
ng Effect of the Scarcity of Money: And this 
5 2 Miſchief became ſo great, that even Bank 
Hills, which ought always to be the ſame 
as ready Money ( becauſe, whilſt their 
pt- Money was re-coining, they were not able 
ate to anſwer all Demands ) were brought to a 

at large Diſcount: Private Security would 
30 hardly paſs under 20 per Cent.; and Plate 
al- it (elf would perhaps have given double 
rue Yntereſt : but the Publick Credit was ſo far 
me Mndervalued, that the Land-Tax ( always 
_ Fayable within the Lear) came to 20 per 
No. | = Us Cent. 
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came to a Par, and the Intereſt of Money 


and fo great, that the Conduct of the Go- 


[ 12] 
Cent. and ſome of the remoteſt Tallies were 


brought t9- abate one half of the Prin- 4 
cipal. N 


When things were at this miſerable paſs, |. 
the Government could have no better re- 
courſe than to the ſame Baxk which had fo 
eflectually ſerv'd them on the former Oc- 


caſion; and this producd the Engrafting 4 


Act, whereby ſuch other Perſons were to 
be admitted into the Corporation, who 
ſhould ſubſcribe to it four fiſths in Tallies, . 
and one fifth in Money: by which means 
the worſt of the Tallies being brought in 
and ſunk in the Ban, Publick and Private 
Credit ſoon revivd, and by the prudent 
Management of the Directors the extrava- | 
gant Diſcounts abated by degrees till they 


was reduc'd to as low a Price as has been 
known in our time, and ſo it continues to 
this day: and the Relief thereby given to 
the Publick Affairs has prov'd fo ſeaſonable 


vernment can never be too much commen- 
ded for making ſo good a Bargain, nor the 
Gentlemen who undertook this great Work, 
for doing it on ſo eaſie Terms. But — 
our Author is pleas d to think that the Iute- 
reſt ef 8 pr Cent along Was w ſufficient Encou- | 

Pres = : 5 wan 
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e ragement to this Undertaking ; Ill endeavour 
to convince him that this is the bare, ſin- 

Z gle, individual, only and alone Profit that 

Z accrues to them from their Money lent the 
3, Government: and if he will but be con- 
e- tent to think it not too much, we ſhall 
ſo then have done with this firſt point. 
E 
g The next Emolument which this Author Page 13. 
to | thinks does ariſe to them from the Privile- 
ges granted by the Parliament, is, The 
* Power to extend their Credit upon ſo good a 
Foundation as the Security of an Att of Par- 
liament, which he gueſſes to be a more con- 
* fiderable Article of their Profit than even ſo 
great an Intereſt, But now if it ſhall appear 
that the Act of Parliament does not give 
them the Power to extend their Credit, he 
ought not to make them Debtors to the 
Parliament for this very confiderable Ar- 
tickle. If then he will but conſider that the 
Parhament have not Power to extend their 
z own Credit farther than the Opinion which 
the People will entertain of the Security 
© which they give, (as is ſufficiently evident 
from the undervaluing of ſome of their 
23 own Funds) much leſs can they give this 
Power of Extending Credit to others. The 
# Deſign of all Charters of Incorporation is 
to enable a Body of Men to manage their 

PP! v LT OS DT ek. joint 
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ty of Buying and Selling, Borrowing and 1 


16 


joint Affairs in the ſame manner as a fin- 
gle Man might do; and to this end they 
are uſually empowered to make uſe of a 
Common Seal, to borrow Money, and to 
Sue and be Sued : but this does not add to | 
them one Penny worth more of Credit than 
what the Opinion which the People have 

of their Fund gives them. The Eaſft- India 
Company are Incorporated by Act of Par- 
lament in like manner as the Bank, and 
they alſo borrow what Money they think 
fit on their Common Seal; Will our Au- 
thor ſay that they could not extend their 
Credit by Borrowing of ſuch as would vo- 
luntarily lend them, if the Parliament did 
not give them the Power? Or will he not 
rather conclude with me, that the Capaci- 


Lending, is of courſe granted to all Corpo- 
rations, even though they are not conſti- 
tuted by Act of Parliament, and is a Right 
ſo eſſential to them, that without it they 
could not be; and that therefore the ex- 
tended Credit of the Bank is the natural 
reſult of its own indubitable Fund in the 4 
hands of the Government, its large and 
well-employ'd Stock, its juſt and pa | 
Dealing, and its prudent and thriving Ma- | 
nagements ; but that it is in no wiſe to be | 
attributed to the Power given them by © | Wc 

5 Par- 
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Parliament to borrow Money, which Pri- 
vilege alone, without a certain and known 
Capital of its own, would never have raisd 
its Credit? The Profit then that ariſes to 
| them from this Article, 1s juſtly due to their 
Care and Induſtry in the employing of their 
proper Stock, wherein they have no grea- 
ter Privilege than every ſingle Banter or 
Company of Banters do enjoy; and there- 
fore this cannot be ſaid to add any thing 
more to the 8 per Cent. for the Money 
4 which they have Lent to the Government. 


2 a : SW. 
5 


The Author gives us for a further Article 
of their Profit; that They had a ſuficient 
= Proſpett (and Time has made it good) of 
raiſing their Credit to a Par with Money; 


and wherever ſuch Credit obtains, it affords 


® all the real Advantages of ſo much Money. 
They had certainly been much in the 
v rong to pretend to ſet up for a Bant, if 
they could not have valued themſelves 
upon a Credit equal to Money, that is, 
that People would take their Notes payable 
at Demand, as ready Money; but this is ſo 
far from being a peculiar Privilege, that 
they hold it but in common with all other 
Bankers, and every honeſt Man beſides 
(vo is believ'd to have Subſtance ) as 
Nong as he keeps his Credit; but No Man, 
: | Or 


was ſeen in the Inſtance before obſerv d, 


tho he lays it down as ſtrong as an Axiom, 


he makes uſe of all his Credit, and keeps 


( 16 | 
or Body of Men, can hold it longer, as 


of the Bank's Notes becoming worſe than 
Money, whilſt their Caſh was in coining, 
and they could not anſwer Demands ; tho, 
as ſoon as they were able to make current * 
Payments, their Credit return'd as before. 
And thus this Firſt Part of his Argument 
advances juſt nothing towards proving a a 
Privilege; and if he has any better Succeſs |: 
in the Latter, I never ſaw the like ont; 


that Wherever ſuch Credit obtains, it affords 4 
all the real Advantages of ſo winch Money. 
But this, Pm ſure, is not talking like the 
Merchant, who ought to know, that if 


no Money at Home to pay People when 
they call upon him, he may ſoon expect 
to be declared a Bankrupt. 'Tis true, that 
Banks and Bankers have more of this ſort ©; 
of Credit than other People; but then þ 
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they muſt always keep a proportion of 5 
Caſh ſufficient to give Every one his Mo- a 


ney who comes for it; and he that begins 3 


a Foundation of Credit in this way, ought Z 
not at firſt to launch his Credit above a 
Fourth Part beyond his Money, nor can 
I think that the Bank do ever keep leſs 
than one half in Specie ; and I 1 a 

afraid 


177 | 


afraid to truſt that Banter, who would ad- 
i venture ſo far as to reſerve but a Fourth 
Parr in ready Money, for the circulating 
his Notes at Sight; but tis plain, that 
” ſome Part mutt always be kept, and what- 
cover that ſhall be, ſo much will the real 
Advantage of this Credit fall ſhort of ſo 
much Money. I ſhall, however, readily 
own, that this is one of the principal 
. \* Branches of the Banker's Profit, yet it muſt 
2 be us'd tenderly, and with great Diſcretion, 
4; it being ever precarious and uncertain ; 
y. and as we ſee that all the wary and pru- 
he dent Dealers in this way, do keep their 
if Credit ſo far within Compaſs, as to be 
always prepard againſt a Run (as tis cal- 
led ;) ſo we may be confident, that, as a 
ect Body of People are generally more circum- 
nat ſpect, and leſs apt to be tempted by every 
ſort View of Advantage than Private Men, 
hen the Baut are the leaſt likely of any to ad- 
of venture their Credit beyond their reach; 
Mo- and that they do always kcep chemſelves ſo 
gins well provided with ready Cach, to anſwer 
ght all Demands, as that but a moderate Pro- 
„e 4 portion of that large Credit which they 
can have deſervedly obtain d, can be made uſe 
leſs Jof by them to their real Advantage; and, 
3 beby this time, I hope the Gentleman him- 
fraijd elf will be convinc'd, _ no Man will dare 
1 to 
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181 
to deal ſo freely with the beſt Credit in 
the World, as he might do with the like 
Sum in ready Money, and, conſequently, 
that he was miſtaken, to think that the 
one affords full as much real Advantage 
as the other. 


His next Advance, That ſuch an Ef a- 
Bliſh'd Credit is capable of being increas d 
to an immenſe Value; is but imaginary, _ 
like the reſt, and may be laid by under the _ 
Topick De non apparentibus : He owns, 
however, there is great Occaſion for it, 
and that tis a Convenience in Trade; In 
the Name of Good-then let us freely make 
uſe of it till we find out the Inconveni- 
ences, and we need not fear our being able, 
at any time, to encounter with the moſt 2? 
terrible Machinations that can ever threa- * 
ten us from ⁊ vaſtly extended | Uoluntary ] ) 
Gredit, ſince it will always be in our own %: 
Power to remove the Cauſe, whenever we 
ſhall feel any hurt from the Effect. I can't 
chuſe but differ with him too, when he 
ſays (in this ſame Paragraph) 1 known 
that Trade cannot be carry d on to a due Ex- 
tent in England, without a far greater Sum 
in Credit, than there is in Specie in the 
whole Nation. But I ſhall defer ſpeaking 
to this till I come upon the Buſineſs of 
Credit. The 


[ 19 ] 


7 The Superſtruture which he proceeds 
to raiſe upon theſe Poſitions, will prove as 
” weak as the Foundation. He tells us then, 


that The Bank has a Privilege to negotiate Page 14 


and diſcount Bills of Exchange, which they 
commonly do at the rate of 4 per Cent. But 
he is very unhappy in producing ſuch In- 
1 * ſtances againſt the Baut, which are the 
> higheſt Arguments of its Merit. Was it 


ever known before the Inſtitution of this 
5 Baut, that Merchants could have their 
t. Zills diſcounted upon ſuch eaſy Terms? 
n 7 Has not this apparently lower'd the exor- 
* © bitant Extortions which ſome Money-Deal- 
u Zers us'd formerly to exact from neceſſi- 
le, tous Merchants upon ſuch Occaſions? Is 
lt it not evident, that the Managers of the 
4- *Bank have induſtriouſly apply'd themſelves 
95 to ſupply the Wants of Traders and the 
n Government, with the ſmalleſt Reſervation 
T of Profit to the Corporation that could 
in 


poſſibly be expected? Well, but ſays our 
he Author, The People that diſcount their Bills 
own with them, chuſe rather to take their Notes 
Ex- than Money, and if theſe Notes circulate til 
um the Bills of Exchange are paid into the Bank, 
the When the Bank gains all the Diſcount with-_ 
108 ut disburſing any Money, and get by that 
S Ol. Money too as long as their own Notes cir- 
The 1 C 2 culate : 


. will de poſite their Money in the Bank, 
an 


L 20 ] 
culate': Nay, if perhaps their own Notes 
ſhould be paid before they have receiv'd the 
Money on the Bills of Exchange, yet other 


that Money will anſwer theſe other Bills 
as faſt as they come, and ſo one Sum will 
anſwer the Demands of another; from whence 
it follows, that with a ſmall Sum of Money 
the Bank is able to circulate a much larger 
Sum in Credit, to their great Profit. Such 
Arguing would even excite Levity, and 
the reciting is refuting it, or elſe I ſhould # 
have bethought my Pains in tranſcribing Z 
ſo much-on't. Alas, Good Sir! are you 
offended that the Society of the Bank do | 
get ſome Profits and Advantages by the Fu 
employing of their Stock: Why, *twas the 


very End and Deſign of their engaging in tl 


the Affair; they withdrew their Money 
out of other Buſineſs, that they might im- 


prove it in this? Do they exact upon the A 


People? Quite contrary, they do every 
thing ſo eaſy and ſo cheap, that few Pri- 
vate Men would think it worth their while 
to deal for ſo low a Premium Are they 
grown into ſo good Credit, that their Bills w. 


are eſteem'd at a Par with Money 2 So they v 


ſhould, or elſe they were fitter to bear the 
Title of a Bankrupt than a Bank: And do 
they by this means make a leſſer Sum of Þc 
CO ER ER IS ab yy Money 2 - 
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Money circulate a larger Sum of Credit: 
e F'Tis very true, and no wonder neither, 
r nor, after all, is there any hurt in it to 
t, any Body whatſoever, excepting only the 
ls Money-Mongers; [and now I have touch'd 
the ſore Place. ] Tis this very thing that 
ce enables them to work ſo cheap, and do 
ey Jo much Good to the Publick, by lowering 
oe: Excellive latereſts, Diſcounts, Præmios, 
ch Procurations, and Continuations. Are 
ad their Gains from all theſe Privileges, Ad- 
vantages, and whatſoever other Yiis & 


ng Modis, Exceſſive, Prodigious, Vaſt and 
ou Dangerous? The whole World may judge 
do of that, from the moderate Dividends 
he which they make; but, what is much more 


he to their Honour, for every Penny They get, 
in the Publick gets a Pound, by their having 
ey zbated the Price (if I may ſo call it) of 
m- zll ſorts of Credit thro' the whole Nation; 
the And therefore let us make a Noiſe, and 
Faile a Tumult againſt them, for fear, if 
this devouring Bank ſhould be prolong d, 
it might in time undo all the Shrine- 


hey Makers. But before I have quite done 
ills with this, I would ask the Gentleman, 
hey What peculiar Privileges have been granted 
the Yo the Bark, to enable them to carry on 


| do his dangerous Traffick upon Credit? May 
| of Pot, and do not, all the Goldſmiths in 
ney 2 - ho” Lombard- 
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Lombard. ſureet, and every Body elſe that . 
hath Stock enough, actually do the ſame? | : 


I muſt yet recite ſome more on't. In p 
lite manner the Bank proceeds in lending V. 
their Credit to the Government at conſidera- © 
Ble Intereſt ; which they can do without diſ- 
burfing any Money, if the Notes they lend M 


ſhould keep out till the Funds they lend on 45 


bring in the Money to the Bank ; as now it © 
may well be ſuppos d they commonly do, &c. % 
But did every any Body elſe ſuppoſe, that F 
all the Notes which the Baut gives out, It. 
do paſs from Hand to Hand at leaſt One F< 
whole Year (ſome Three or Four, or more, n 
as the Diſtance of ſome of the Funds are) 8: 
before they come into the Bank to be f 
paid ? For nothing ought to be ſuppos d Mr. 
of any particular Parcel of their Notes, It 
which is not to be ſuppos'd of them in P 
general. But what of all this, if it be ſo? F 
Does it not all go into their Total Account 
of Profits? which yet (as was juſt now 


faid) is known not to be exceſſive; and if! 


they ſhould find their Profits encreaſe upon" 
them, what may be the Conſequence?" 
Will they not be able to lend their Credit 
(as he is pleas'd to term it) the cheaper} 
the next Year > But he out-does this by 
abundance in the next Paragraph. Then 


ſame Y 
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lat ame or greater Advantages they will be able 
> Fo make in the Purchaſe of Lands, when 
Their Credit ſhall be ſo good (and he ſup- 

In poſes tis ſo already) that the Rent of the 
ing ands ſhall be ſufficient to ſupport the Credit 
a. Circulating, wherewith they were purchas'd, 
liſs that is, ſhall be ſufficient to convert it into 
1d Money as faſt as it ſhall be demanded, till 
on the Land brings in more Money; and ſo on 
it Every Tear till it has paid off the whole Pur- 
e. Haſe; and then theſe Lands will coſt nothing 
hat % Paper. O rare ! Now if this Suppo- 
ut, tion be right, I would adviſe all the go- 
ne erned Members of the Bank, to look after 
dre, Heir Governors, for, at this rate, they 
re) Pay reckon themſelves horridly cheated, 
be # they do not divide at leaſt Cent. per Cent. 
od Rrofits every Year. But Il deſire him to 
tes, It me ſtate the Suppoſition another way, 
in pd ſuppoſe that the Bank had a mind to 
ſo» Wy as much Land as would bring them 
unt 1004. per Annum clear, which, as the 
ow arxes now are, muſt be Lett to the Te- 
4 if hant for at leaſt 125 J. per Annum; and 
Wis, at the common rate of Purchaſing, 


pon 

e mes to 2500 J. The Seller tells them, 
edit Pat tho he has occaſion to ſell his Land, 
aper Et he has no manner of occaſion for the 
by Money, and knows not what to do with 
The Mif he ſhould receive it, and therefore de- 


ſires 


to pay 100 J. per Annum clear, for 100 


expoſing one extravagant Notion, by mate 


1241 . 
ſires them give to him 25 of their Hundred 
Pound Notes for it: Now, if he can ſup- 
poſe alſo that this Land- Seller will keep 
theſe Notes by him to look upon, or that 
he will drop them out ſo leiſurely, or they 
may probably fall into ſuch careleſs Hands, 
as that no more than one Note in a 
Year will come to demand Payment for 
25 Years together; I will freely confeſs 7 
that he goes beyond me in Suppoſition 
by above Twenty five to One, and II 
never undertake to ſuppoſe with him again; 
and yet I can tell him of one that has out- 
done him at it, and that is a certain Gen- 
tleman , who ſuppos d that Lands ſettled 


Years, would be a ſufficient Fund td 
iſſue out 10000 J. in a kind of Land Bank 
Bills, becauſe twas certain that by ſinking 
one Bill every Year, they would all b 
paid off at the End of the Hundred Years: 
F hope the Reader will pardon the Dig 
greſſion, ſince I thought it no ill way 


* 


ing it with another of the ſame ſort. 


I have inſiſted the longer on this Fir 
Chapter, that 1 might give my Reader 
clear an Idea of this Gentleman's way q 
Reaſoning, and fo juſt a View of the re 


Cob 
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Conveniences of the Bavk, as that I may 
ſhorten my Work for the Future, by ha- 
ving leſs occaſion to recite or repeat. I 
come now to the Second Chapter, and his 
Arguing there runs after this manner ; that 
F The Parliament thought it neceſſary to reſtrain Page 12, 
'. the Bank from Trading, that they might not 
undo all other Traders by monopolizing Com- 
modities That yet They may eaſily evade 
7 the Force of this Act, or any others that are 
+ Likely to be made; and of this he pretends 
to give Three Inſtances in what manner 
the Bart may Trade. Firſt, by Grving Page 17 
Commiſſion in general Terms to one or more 
of the Directors, to diſpoſe of a round Sui 
of Money or Credit, (which our Author is 
very careful to diſtinguiſh) in Trade, for 
which he may account with the Bank in Terms 
as general as the Commiſſion, &c. But be- 
ing fore I go any further, I-muſt here put him 
in mind that he calls himſelf a Merchant, 
and therefore ſhould not talk at this rate, 
becauſe he ought to know, that a Ban as 
well as a Merchant, muſt always keep 
Books wherein all their Tranlactions are re- 
giſter d; ſo that in ſuch an Affair as this, 
the Order muſt be enter'd verbatim in the 
Copy-Book of Letters and Orders, the 
Money paid muſt be chargd in the Cato- 


Book, from thence it mult be transferr d 
D intd 
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into the Journal, and at laſt it will be 
brought into the Leager, where it muſt 
ſtand recorded under a fair Title, declaring 
to whom it is entruſted, and to what 
uſe it is to be employd ; under the ſame 
Title alſo Credit muſt be given for every 
particular Sum as it is brought in upon the 
Return ; And, laſtly, what Profit is made, 
muſt be carry'd away from thence again, 
and enter'd on the Creditor-Side of the 
General Account of Profit and Loſs upon 
the whole Management, from whence all 
the Members take their Dividend, and no 
one ought to be deny'd the Satisfaction 
of examining or taking Copy, if they de- 
fire it: And thus, let the Terms of the 

Commiſſion be ever ſo dark, the Article 
of Profit at leaſt muſt ſtand in the light. 
Let every Man of Senſe now judge of the 
Frivolouſneſs of this Suggeſtion, and ſee 
if he can find it to any more purpoſe, than | 
if he ſhould have told us, that it is poſſible 
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for every Man to rob that has liberty to 


travail the Road, which tho we ſhou'd Þ 
eaſily grant him, yet we ſhould {till believe 
that there were a great many honeſt Men 
that never would attempt it, but that he 
were the greateſt Fool in Nature who 
would practiſe it, when he knew that it 
Was in the Power of above 2000 People 

| Oo 
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1 
to diſcover him, and that he could not 
hide himſelf from being found every Hour 
in the Day. 


His next Inſtance is, that They may lend page ac. 


the Bank-Stock to one another, and jo Trade in 


their private Capacities. Altho' I know 


nothing of the Rules of the Bazk, yet, 1 
believe, I may venture to ſay, that the Di- 
rectors will hardly lend more to any Mem- 
bers than the Amount of their reſpective 
2 Intereſts in the Stock, and if the Directors 


ſhould refuſe them, they may ſell that every 


| Day upon the Exchange, to raiſe Money 


when they want ir, and buy again when 
they pleaſe : But of this we may be cer- 
tain, that the Bark will lend no Member 


[ Money but according to the Opinion they 


have of his Ability; and Men of current 
Reputation may borrow of others as well 
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gas of them: ſo that this kind of Trading 
will always be the ſame if there be no 


Bank. 


Thirdly, 4s the Bank has a Power to Page 21: 
diſcount Bills of Exchange ; ſuch of the Di- 


3m rettors as are Merchants, may get (Sham) 


Bills of Exchange drawn, and have them 
diſcounted at the Bank ; and ſo get a Power 
Hands, and fall a mo- 


D 2 nopolizing 


Page 22. 
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napoliaing as hard as they can drive. This 
Gentleman muſt be but a young Merchant, 
it he does not know, that Men who ac- 
cept one another's Notes, who draw and 
re-draw, (as tis call'd) and who turn them 
ſelves on a ſudden to deal in Bills of Ex- 
change above their Size, crack their Cre- 
dit as ſoon as ever tis obſerv'd; and it 
could never paſs long undiſcern'd, if all 
thcir Bills muſt be circulated thro the 
Bank, But this is ſufficiently anſwer'd in 
the forcgoing, the Bank will never diſcount 
any one Man's Bills for a greater Sum than 
what they would as ſoon lend him in Mo- 
ncy upon the Opinion of his Ability. Be- 
ſides, if the Directors who are Merchants 
ihould combine to countenance one ano- 
ther in any indirect Practices, (which is 
odious to ſuggeſt) the Gentlemen among 
them who are no Traders, will ſhew them- 
ſelves very unfit for the Truſt they were 
choien to, if they do not ſoon diſcover 
them and ſpoil their Sport. And now, 
alter he has faid ſo much to frighten us 
avgut Monopolics, and how they inj ure not 
euly other Merchants, (which is a Miſtake, 
for they get by the riling of the Commo- 
dity) let by mating the Commodity dearer, 
reach to all the Conſumers of it ; (but that 
is true, for they are the only Perſons af- 


ſectec 
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fected by it;) He does not pretend that 
it is practis d by the Bant in any of theſe 
Ways, only ſays, tis poſſible, if not probable, 
it may be ſo : A very diſingenuous Inſinua- 
ion, when their Enemies could never yet 
find a juſt Occaſion to fix any ſach Suſpi- 
cion upon them. I do however agree with 
him, that they ought for ever to be re- 
Nrain'd from this way of dealing under 
the ſtricteſt Penalties ; and I doubt not 
Þut themſelves are as ready to ſubmit to it. 


The Gentleman's next Conſideration is, 
hether the notorious Failure of ſo many Mer- Page 23. 
hants, and the great Decay of all perſonal 
ad private Credit, within theſe few Tears 
wherein the Bank's Credit has been conſt ant- 
ly gaming) can be accounted for ſo well, by 
any other Cauſe or Suppoſition, as by theſe now 
advanc d. Now if what | have already faid 
be (ufficient to ſatisfy all impartial People, 
that all the Cauſes and Suppoſitions which 
he has inſinuated ( without giving the leaſt 
proof of Fact) are meer imaginary Sugge- 
ſtions; I need take no more notice of this 
pr the three following Paragraphs, wherein 
he would perſwade us, that ri not poſſible 
for Authority to lay any Reſtriftions on the 
Bank, to hinder them from Trading and Mo- 
Hopolizing, which will not be liable to wery 


eaſſe 


[ 30 } 

_ and prafticable Evaſions ; than juſt to 
tell him that tis all gratis dictum; and that 
how difficult ſoever it may be to prevent 
the clandeſtine Practices of private Men; 
yet publick Managements, which muſt al- 
ways be obligd to keep Books ſubject to 
the Inſpection of ſo many Proprietors and 
Servants, can never propoſe to conceal any 
unlawful Tranſactions. 


But I ſhould wonder that a Man of this 
Author's fruitful Invention could think on 
no other Cauſes and Suppoſitions than thoſe 
which he has advancd, to account for ſo 
many notorious Failures ; if I did not con- 
ſider that his Task is only to clamour a- 
gainſt the Bant, and in ſuch kind of Decla- 
mations amuſing the Readers, and giving gre 
them that which is not the Cauſe for the ſter 
Cauſe, is more to the purpoſe than rational this 
Arguments and plain Truth; otherwiſe he this 
could not have miſs'd of a much better ac- Nea 
count for the Cauſes of thoſe Miſcarriages; Mios 
ſuch as the Luxury and Exceſs of the Age, 
Mens affecting to live above their Degreehh., 
and Ability in Houſes, Horſes, Coaches, Ina: 
Apparel, Eating, and Drinking, and other haf 
needleſs Expences; nor ſhould J omit Ga- hal 
ming, too much in faſhion among Citi- 
zens; lor the ſupporting wheregts Fes: 1 

rive 
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ſtrive to extend their Trades beyond their 
ock, ſtrain their Credit, and when they 
fall into Neceſſities they are many times 
forc'd both to buy and fell to Loſs: and 
heſe are viſible and real Cauſes of ſo many 
ailures, and worthy the Conſideration of 
the Government to find out ſome ſuitable 
F Remedies, whereby People might be in 
a fome manner compell'd to reaſſume the old 
rugal, parſimonious, Citizen-hke manner 
f liviog, and a more cloſe and induſtrious 
ay of Trading ; ſuch as Sumptuary Laws, 
axing or Polling People according to their 
ay of Living and the Figure they make in 
he World, ſtreightning private and perſo- 
al Credit, and rendring it as difficult as 
ay be, by giving Creditors more Power 
ver the Eſtates of their Debtors, ( bur leſs 
ver their Perſons ) which would by de- 
rees tend to the bringing Trade into bet- 
ter methods of Management : for I am in 
this alſo of the Opinion quite contrary to 
this Author, as believing that the too much 
dealing upon Credit hath been very inju- 
"5 ;Frious to the Trade of this Nation: and lait- 
ay, in regard of People's Failing, enaQung, 
that ſuch who can give a juſtigable (if | 
es, may fo call it) Account of their Lofles, 
hall be very favourably us'd ; but when jt 
a- ſhall appear that Men have run out by ex- 
. tra vagant 


page 24. 
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yet come; that ſeems to be one of the laſt thing 


132 | 855 
travagant Courſes, and can give no good 
Account of their Affairs, ſuch may be ſub 
jected to exemplary Puniſhments: And i 
herein I have given any Hints worth obſer 
ving, I hope the Reader will pardon” the 


Digreſſion. 


Our Author is, it ſeems, reſolv'd not tc 
let the Bank go off ſo eafily about their Pri 
vilege to purchaſe Lands, but he'll hav: 
tother Fling at them firſt ; and tho he ſay} 


that it may be true that they have not ye 


purchasd one Foot, no matter for that, 
muſt not be inferr d from thence that they ut 
ver will, tho perhaps the proper Seaſon 1s 1 


for them to do, &c. And J am clearly of hi 
mind in that; and if I were worthy to ad 
viſe the Bank, they ſhould make him eaſt 
in this matter, and e en drop this Privileg 
for good and all, becauſe, as he well ſay? 
they have hitherto had (and tis like ever wi 
have) more profitable ways of diſpoſing of thei 
Money : for tho they might have it in the 

view not to want power o purchaſe a Hou 

or any ſuch like Conveniency, yet I dare : 

they never intended to make a Trade on 

the proper Buſineſs of a Ban being to kee 

their Stock within their reach, to emplq 
it in nothing but what is likely to make ſho 

| Return 
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Returns, or what they can upon all occa- 
ſions turn into Caſh, as Bullion and Tallies, 


or the like; but in dealing for large Sums 
upon Lands or long Securities, the Lengtli 
or Uncertainty of the Return ( beſides the 
hazard of Titles, &c. ) might poſſibly ſub- 
jet them to ſuch Neceliitties, that they 


might be forc'd to borrow Money at high- 


er Intereſt than the Income of the Lands tor 
preſerving the Credit of their circulating 
Bills, which muſt be kept up to a touch, 
and manag d with all the Exactneſs poſſible, 
or elſe like a Spring- Lock, if it be not well 
oyl'd and conſtantly us d, it will grow ruſty, 
ſtiff, and loſe its Function. | 

But how vain does this Gentleman talk of 
the Bank's being likely to become in time al. 
moſt the only Purchaſer of Lands 2 When all 


the Stock (except their Money in the hands 


of the Government) and all the Credit they 


have is not ſufficient to buy all the Lands 
that are ſold in England but in one Year; 


and then to be ſure they mult leave off deal- 
ing for the next. Would he have us expect 
that bad times will hold tor ever, and that 
it ſhall come to paſs that there {hall be no 
thriving or ſaving Men in Ene/and that will 
look out for Purchaſes as well as the Bark 2 
And yet from this airy Imagination he raiſcs 
a Concluſion, with as much Confidence 1 

| E if 
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if he verily believ'd it would be fo, that he 
that is the only Purchaſer may reduce the Price 
as low as he pleaſes. Look about ye, O ye 
Landed. men of England ! This is what ſeems 
to call for your very ſerious and timely Confide- 
ration. But I muſt, before I leave this point, 
beg him to inform me a little better in one 
or two things: How he means, that when 
the Bank ſhall look out ſharp ( beſides all 
other caſual Purchaſers which 'tis like will 
always be as many as they are now) to buy 
all the Land they can lay their hands on, 
that this muſt needs reduce the Price of 
Lands more than ever was known? And 
what hidden Motive it muſt be that ſhall 
| Induce the People of the Bank to withdraw 
their Money out of Trade, where they get 
more and pay no manner of Taxes, to lay 
it out in Land, which, as he ſays in Pag. 13. 
ſeldom produces 4 per Cent. where they 
muſt alſo pay the Taxes as well as their 
Neighbours 2 How clear ſoever theſe things 
may appear to him, to me I confeſs they 
will be Paradoxes till he is pleaſed to ex- 
plain them. | 


But now comes the worlt of all: The 3d 
Chapter forebodes no leſs than the Ruin 
and Subverſion of our valuable Conſtituti- 
on, if this dangerous formidable Bank ſhould 

| be 
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be prolongd : And upon this he beſtous 
abundance of Eloquence, but as little Rea- 
ſoning as in what has been handled already. 
Well, let us ſee how he believes this may 


be brought about: Why, firit, by the Bazi”s Page 27. 


being the great Lender to the Government upon 
all occaſions ; a notable way this to ruin it. 
But read on, and you'll fee preſently how 
he makes it out. Aud indeed this may very 
well be collected from what has Leen already 
ſaid ( if you Can believe it) concerning the 
Bank's power of extending ſo good a Credit, 
aud the many ways it has of compaſſing ſuch vaſt 
Profits; and laſtly, the great Succeſs it has 


already had in theſe reſpects. And it will fol- Page 28. 


low from hence, that the Baut will be, in a 
ſhort time, not only the Great, but the Caiy 
Lender to the Government : I mean, none e 
will be able to ſupply the Government with ſuch) 
large Sums as it has frequently wanted before 
the Funds upon which theſe Sums were to te 
raiſed cou d come in. I have here tranſcrib'd 
the whole Strength of his Argument verla- 
tim; but my Remarks upon it ſhall be as 
ſhort as poſſible. Fir/t, The Credit of the 
Bank being voluntary and precarious can 
never be extended to ſuch a formidable im- 
menſity as he here imagines, Goldſmiths 
and other Money-dealers do and will con- 
tinue to traffick in the fame way of buſine!s 

E 2 as 


beige 29, ted, by inſiſting on extravagant Intereſt for, 
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as well as the Bank, and the Publick will 
fare the better, for their being a Check on 
one another. Secondly, Neither are their 
Profits ſo vaſt, as appears by their Dividends. 
Thirdly, They can never become this over- 
grown Engroſſer of Wealth, this mighty 
Only Lender, even according to the Au- 
rhor's own Notions of the matter, but by 
the Accumulation of their Profits for ſome 
few Years at leaſt, which their Conſtitution 
can't admit, becauſe they muſt divide their 
Profits every Ycar; ſo that they can never 
grow bigger than we ſee them at preſent : 
and this deſtroys at once all that frightful 
Idea of their dangerous Power, which he 
has already or does hereafter beſtow upon 
ens oe: SS 


But what's all this to the Prolongation of 
the Bank 2 They muſt (if we dont break 
through the Sanction of the 2 Acts of Parlia- 
ment ) continue whit they are already for 
almoſt 5 Years more, and 'tis to be hop'd 
that before that time (for ſure he would not 
have us expect that the War ſhould laſt fo 
long) the Government will have done bor- 
rowing ſuch great Sums of Money, and then 
we need not tear the Bank's being able to di- 
ſtreſs them ſo many ways as he has inven- 


by 
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| by delaying or abſolutely refufing to lend, &c. 


Nor, in the mean time, have we any great 
reaſon to doubt of the Government's being 
able to ſubſiſt if the Baut ſhould grow moo- 
dy, and be content to forego the Gain they 
make by Lending their Money, whilſt we 
[0.46 under ſo wiſe, ſo juſt, and ſo good 


an Adminiſtration, as has been able to raiſe 
the Publick Credit from a much lower ſtate 
to that height of Reputation, that People 
crowd and ſtrive to fill our Funds. 


But (ſays he) The Bank's with-holding 
their Money or Credit from the Government, 
is not the only Caſe wherein it may nearly af- 
fect us in our Conſtitution ; for the Power 


ther way, even to the Deſtruttion of the Go- 
verument. I will not go ſo far in ſuppoſing, 
as to ſay, that this collected Treaſure of the 
Kingdom will ever be made uſe of againſt the 
Government in a rebellious manner. Well 


Mind, that a Corporation of above 2200 
People (as you ſay theſe are) will never 
truſt one another to carry on a rebellious 


ous and extravagant Strain, than to in- 
ſinuate that the Bau is the collected Trea- 
ſure of the Kingdom ? I believe the Gold- 
N ſſmiths 


have you ſaid, Sir, and I am of your 


Plot. But what can be a more diſingenu- 


of that Stock may be too eafily employ'd ano- page zo. 
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fmiths in Lombard. ſtreet only, would think 
themſelves affronted by any one who 
ſhould queſtion whether they were able 
to muſter up as much Caſh as the Bauk 
every day in the Week, and yet there are 
a great many more Goldſmiths and Money- 
Scriveners, beſides Merchants and other 


Traders; about the Town, who keep Caſh . 
by them; there is alſo the Treaſury call'd 


the Exchequer, and there are a pretty ma- 
ny Cities and good Trading Towns, and 
all the People great and ſmalf that live in 
52, Counties: Now, when all theſe Per- 
ſons and Places ſhall agree to keep no Mo- 
ney in their Pockets, but bring it all into 


the Baut of England, it may well deſerve |; 


the Title of the Collected Treaſure. of the 
Nation; but as Things ſtand at preſent, I 
believe, I may be thought more in the 
right than the Author, to ſay, that the Caſh 
of the Baut can bear but a mall Proportion 
to the whole. Well, if ae will but give me 
leave for once to turn his own Argument 
upon him, Pll, put it thus; If the Bank of 
England neither is, nor is ever like to be 
the collected Treaſure of this Kingdom, 
then our Government is in no danger of 
being deſtroy'd by it, as ſuch. But the 
Baut of Euglaud neither is, nor is ever like 
to be, the collected Treaſure of this King- 
8 dom; 
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dom; ther the Government cannot 
be in any danger of being deſtroy d by it 
(from that Cauſe. ) 


Well, but for all this, our Author's ſtill 
refolv'd to make Plotters of em, for tho 


they may not do it by meditating a Rebel- 


Jion, he'll ſhow us by what Means the Bu- 


neſs may be done by Law, and in a Parlia- 
ntary Method. The Government of the 
Bank being in Twenty fix Perſons, and there 
not not being above Seventy qualify d to be 
choſen into it, there may ſome time or other 
no doubt) be ſo large a Majority of thoſe 
who are capable of being choſen, as to make 
it very likely there will be a good Majority 
of thoſe choſen, (I give his own Words, 
ho”, I confeſs, I dont underſtand the Senſe 
of em here) who being diſaffeted, ſome out 
Principle, others for different Reaſons, may 
ofibly think our Conſlitutios ftands in necd 
of Alteration. And then it will be natural 
or them to enter upon Contrivances, (now 
he Plot begins to work) aud come to Reſo- 
lutions, how to bring about the deſir d Change. 
Is this ſolid Arguing, to tell us, ſome time 
or other, may be, no doubt, very likely > 
May I not as wiſely an{wer it with Perhaps 
never, it may be not, I doubt it, tis very 

unlikely. 
He 


Page 31. 


a 
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He goes on ; 1 ſay, it will be natural, be- 
cauſe they know the Means are in their Hands, 
which are, a great Stock of Money, and an 
unbounded Credit, with a Power in themſelves 
to apply it as they ſhall think fit, which Power 
they undoubtedly have, however they may be 
thought, by ſome, liable to be cenſur d or diſ- 
miſsd by a General Court, upon detecting 
(which is no eaſy Matter ) ſuch Male-Admi- 
niſtration. But, I ſay, it may be eaſily de- 
tected, and they muſt have ſuch a Power 
of Diſmiſſion for Male-Adminiſtration, or 
elſe they are in a pitiful caſe. 


But he gives an Inſtance out of an Author, 
who ſays, That the Directors, upon a preſ- 
fing Occaſion of the King, had ſtretch'd their 
Credit to a degree that could not conſiſt with 
any meaſure of Prudence, or beyond what, in 
bis Opinion, they could anſwer to their Mem- 
bers, had it been for any leſs Occaſion than 
the Preſervation of the Kingdom. And the 
Uſe our Author makes of this, is to infer, 
that the Directors have a Power to diſpoſe of 
the Money, and extend the Credit of the So- 
ciety, as they ſhall think fit. And that as| 
they once ſtretch d it to ſerve the Government, 
they may as poſſibly, at another time, exert it 
to diſtreſs or ſubvert the Government, Will 

not 


411 
not all Men admit, that upon Occaſions of 
extream Neceſſity, even a poſitive Law may 


be diſpens d with for the ſake of an Appa- 


rent and Publick Good, tho' never to do 
Evil 2 And is not this a very charitable In- 
ference, that becauſe the Directors did once 
ſtretch their Credit beyond what might be 
prudent, (not beyond what was law ful for 
them) to ſave the Government, for which 
they merited Applauſe; that therefore they 
would at another time exert their Power 
to ſubvert the Government, tor which they 
would well merit, and incur the Hazard, 
to be hang d: But when a Man's Task is 
to calumniate, and he wants Argument, 
he can't forget the old Rule, to throw Dirt 
enough, that ſome may ſtick. 


Well, he has brought the Means to be 
-manifeſtly in their Hands; the next thing 
to be conſidered, is how to apply them. And 


now, after an abundance of refining to 


bring it to this length, out it comes. A con- 
ant and large Majority of 515, is the way; 
bow to compaſs that, is the Buſtne(s. It can- 
not be deny d, that there have been frequent 
Attempts upon thoſe Places where that Ma- 
jority lies; and tis well known bow powerful 


the ſaid Means are in the ſaid Places, Me— 


thinks, he might as well have told us at 
F once 
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once, without racking us for Eight or Nine 
Pages before and after, with his Poſſibili- 
ties, and Probabilities, and wire- drawn In- 
ferences, that his Meaning was, in plain 
Engliſh, That the Bank would never leave 
contriving how to bribe ſo many of the 
Places which chuſe Repreſentatives, till they 
had, by Triennial Steps, procur d ſo many 
Members of their own, or ſuch as would 
al ways vote what they had a mind to have 
them, as that they would have a conſtant 
Majority of the Houſe of Commons at their 
Devotion, and then twill be natural for 
them to come to Reſolutions how to alter 
and change the Conſtitution ; and it will be 
in their Power to diſtreſs or ſubvert the 
Government. 


But now, Sir, ſuppoſing, like you, that 


ſuch a thing were poſſible, why muſt it fol- 
low that nothing leſs than altering the Con- 
ſtitution, and ſubverting the Government, 
would be the Aim of the Bank, the Mem- 
bers whereof conſiſt, generally ſpeaking, 
of the moſt abounding and wealthy People 
of the Nation, and ſuch have, in all Times, 
appear d to be the greateſt Lovers and Ex- 
erters of Liberty and Property; ſo, Sir, it 
is much more reaſonable to expect that the 
Majority of the Directors of the Baxk ( 
GIF] racy 
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they will ever be choſen by Balot) will be, 
as they have always hitherto been, Men of 


your own Profeſſion, for no other Cauſe, but Page 49. 


that of our moſt Excellent Queen, the Suc- 
ceſſion happily Eſftabliſhd in the Proteſtant 
Line, and the ancient and invaluable Free- 
dom of the Parliament of England ; and then 


you need never fear their endeavouring 
to ſubvert our Conſtitution. 


But this is not Security enough, as it 
ſeems, in this Gentleman's Opinion, They 
will know that they have a great Stock of Mo- 
ney, and (which is not true) an unbounded 
Credit, and therefore they will naturally do 
it, if we ſuffer em to continue, What if we 
ſhould illuſtrate this a little, by applying it 
Perſonally : I meet a luſty Fellow on the 


Road that I am ſure is ſtrong enough to 


kill me, and he knows his own Strength 
well enough, and therefore *tis but natural 
for him to reſolve to do it, if not juſt now, 


yet at one time or other; and tho indeed 


I know nothing of his Will or Intention to 
hurt me, yet ſince it is poſſible that he may 
do it, and that it is a Matter of the higheſt 
Conſequence to me, I ought in Prudence 
to knock him on the Head preſently, by 
way of Prevention. Let us ſee allo how. it 
will fit, as apply'd to a Society, The City of 

2 London 
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London is a mighty, rich, and populous Bo- 


dy of People, who are all Govern'd by 2 


Lord Mayor, Twenty four Aldermen, and 


Page 35 


208 of the Common- Council; now, tis 
but to get a Majority of one Party into this 
Government, and if they ſhould fall a plot- 
ting and contriving, and No body will tell 


Tales. for ſeveral Years together, there is 


a Poſſibility, and more than a bare Poſſibility, 
that, upon ſome Popular Pretences, they 
might get together 100000 bold Fellows 
well arm, in and about London, in leſs than 
2.4 Houts time; and with theſe they might 
ſurprize the Government of the Kingdom, 
and turn our Conſtitution which way they 
pleasd : And ſince, according to our Au- 
thors Opinion, that in Things of the greateſt 
Moment, the leaſt Fears will affect Wiſe Mem, 
and we are not to truſt even bare Poſſibilities, 
though very remote; we ought therefore 
to look to our ſelves in time, begin firſt 
with this dangerous City, take away their 
Charter, and diſſolve their Government, 
tho we can ſay nothing to the contrary 
but that they have hitherto behav'd them- 
ſelves with the utmoſt Loyalty, and upon 
all Occaſions expreſs d a hearty Zeal for 
our Conſtitution. Again, Why does he 
got prophely to us of the ſame Dangers, 


and Pollibilities of Danger, from the Zaſt« 


India 
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India Company alſo 2 whoſe Fund (accord- 
ing to the Price of Stocks) is 'thrice as 
valuable as that of the Baut, and, conſe- 
quently, they muſt have a greater Power 
to do us Miſchief; and, as all his Argu- 
ments againſt the Ban, in regard of this 
Danger, may. be as applicable to this Com- 


pam as to them, his laying it ſo hard upon 


the former alone, ſhews him indeed to be 


an oficious, or a partial Writer, (notwith- page 18. 


ſtanding his giving us his own good Word 
to the contrary, in the Concluſion) and 
that his chief Concern is not really for 
our Conſtitution, but againſt the Bank. 
But as I never yet heard of any Publick 
Society's Plotting, Contriving or laying 
Deſigns againſt the Government, I believe 
we may ſafely lay by our Fears of either 
of them on that account, and confidently 
rely on the over-ruling Power and Provi- 
dence of God, who hath often wonderful- 
ly preſerv'd our Conſtitution againſt appa- 
rent Attempts upon it, and who is able to 
diſcover all the hidden Works of Darkneſs 
in due time; and, for us, it will be time 
enough to provide againſt Dangers, when 
we ſee ſomething real in them, and never 
to terrify our ſelves about imaginary Poſ- 
ſibilities. And 1 ſhould think that this 
Gentleman himſelf might be made very 
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eaſy, if he would but conſider what I told 
him once before, that exact Books muſt be 
kept of all their Publick (as well as Pri- 
vate) Managements, and if the Directors 
ſhould ever iſſue any Money to be employ'd 
to ſuch vile Ends (as he juſtly terms them) 
they muſt either pay it out. of their own 


Pockets (which he can't ſuſpect they will 


be guilty of) or they muſt charge them 
ro the general Account of the Society, that 
they may be deducted out of the Profits 
before a Dividend be made ; and if he yet 
queſtions whether that may not be done 
without a Poſlibility of Diſcovery, there 
are certain Gentlemen yet living, who can 
tell them what they ſuffer'd for diſpoſing 
of large Sums for the Benefit of the Com- 
pany that had appointed them as a ſecret 
Committee for ſome clandeſtine Manage- 
ments, and yet when ſome of the Mem- 
bers would not allow of their Charge in 
groſs, but requird to have an Account of 
the particular Disburſement, upon reſuſing 


the fame, a Complaint thereof was brought 


into Parliament, and the Accuſed were pro- 
ceeded againſt in ſuch a manner, as will 
always remain a ſufficient Caution to thoſe 
who ſhall undertake Pablick Truſts, ne- 
ver to hazard their own Perſons and 
Eſtates in ſach dangerous Negotiations ; 


eſpe 


| [ 47 ! 
eſpecially, when they ſhall conſider, that 
the Puniſhment which they may incur will 
be all for their own Account, and that 
their Share of Advantages can be but ſmall 
in regard of the whole. 5 


Rhetorick more upon this Head, but with 
ſo little Reaſoning, that, I think, what I 
have ſaid already may ſtand for Anſwer to 
it all, without troubling my felt or the Rea- 
der with Repetitions of his many falſe Con- 
cluſions, drawn from Poſitions of his own, 
| wherein he is evidently miſtaken, and which 
have been ſufficiently reruted. I ſhall there- 
fore paſs over the reſt with only hinting 


| The Gentleman laviſhes abundance of 


at two or three Things: As, his ſaying he page 3; 


finds jt among the Privileges of the Bank, 
that any of the numerous Company of the Mem- 


bers (not otherwiſe ungualiſy d) may be of 


the aforeſaid Number of 513. What a way 
| of Expreſſion is here ? to tell us that they 
are privileg d to be, when what. he means 
can be no other, than that they are not 
reſtrain'd from being Parliament-vien ; but 
are they privileg d to it for being of the 
Bank, any more than He or I, or all the 
reſt of the Free- born People of Enzland, if 
we arc qualify d, and can procure our fel ves 


to be elected: What he talks about Voting Pay, 34 © 
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fer a Party, and of laying a Foundation for 
_ perpetual Change and Revolution, is as fri- 
volous as the reſt, if the Bank is in no Ca- | 


pacity of procuring any Members to be 
elected to Parliament; and, I think, I have 
fairly clear'd up that Point : And as to any 
Gentlemen's being choſen who are con- 
cern'd in the Bank-Stock, that muſt ariſe 


from their own particular Intereſt ; for II 


engage there ſhall never ſtand ſuch an Ar- 
ticle upon any of the Bant Accounts, as, 
Item, Paid A. B. for procuring C. D. to be 
elected Parliament-Man for the Borough of E. 
And ſince he duns us again with the Inſigni- 
ficancy (as he thinks) of Reſtrictions, III 


preſume to propoſe but two or three more, 


(which, I believe, the Bank will readily ſub- 


mit to) together with ſo ſtrong an, Injun- 


ction for the ſtrict Obſervation of them, 
that, I hope, will eaſe him of all his Fears. 


Firſt, That they ſhall never lend or diſ- 
count Bis of Exchange to any one Member | 
or Members jointly or ſeverally upon this |. 


or their own Perſonal Security, to a greater 
Value than his or their reſpect ive Prin- 
cipal Stock in the Bank, 2 


2dly. That they ſhall never be poſſeſs'd 
of Lands, to the Value of above 20000 J. 
firſt Coſt, at one time.  3dly. 
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_ Thirdly, That they ſhall make up a ge- 
neral Account of their whole Charge and 
Gains, and diſtribute a Dividend of their 


clear Profits to the Members once every 


Fear: and ſhall deliver a Copy of ſuch Ac. 
count to the Lord Treaſurer, or Commiſſi- 
oners of the Treaſury for the time being, 
who ſhall have Power, either by himſelf, 
dor any fit Perſon whom he ſhall appoint, to 
view their original Books, and examine all 


the Particulars of any Articles he ſhall de- 


ſire Satisfaction in. 


And foraſmuch as all their Managements 
are directed by the Appointment of the 
Dlrectors for the time being; If at any time 
any Orders ſhall be given for the tranſact- 
ing any Buſineſs, or doing any thing in 
breach of the Reſtrictions to which the Act 
of Parliament has obliged them, or to any 
unlawful purpoſe whatſoever; all the Dire- 
ctors who ſhall be preſent at the time of 
giving ſuch Order, excepting only ſuch of 


3 them as ſhall enter their Proteſt againſt it, 


mall forfeit their whole Stock in the Bank, 
of which they ſtand at that time poſſeſs d; 
one half to the uſe of Her Majeſty, and 
the other half to the firſt Diſcoverer. 
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World to maintain her ſelf an 
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Our 1 in his 4th havter, endes: 
vours to leſſen. the Mis 4 £1 he Baut; and 
bis firſt Foce is, that the 8 per Cent. In- 
tereſt has been Re ward enough, and enough 
for their Services; for it has been calculated 
that the ſaid Fund of Intereſt alone wou d, in 

19 Tears, pay them Principal and 77 75 
with Intereſt\upon i Intereſt, at the 1175 A 


Cent. and al the 1, 200,000 f. / 4 7 


them from the. Government. 0, 7 thi 

the Subſcribers did not well know that 8 per 
Cent, Intereſt was better than 5 ? And 'twas 
for that very end that they lent their Mo- 
ney, that they might gain all che Encreaſe 


that would naturally ariſe ſrom its Improve 


ment. Did he neyer hear of Men that have 
begun the World with leſs than 100 J. an 

yet perhaps by their Induſtry and Succe 

in Trade haye-gotten 10000 / in leſs than 
19 Years time? But theſe Men of Calcula- 
tions would have People live upon the Air, 
they make all Income and Profit, and allow 
nothing for Maintenance and Expence. 
Suppoſe a Widow had but F204 in the 


3 or 4 Chil 


dren, and knew no better way of Impro- 
ving it than by putting it into the Bank; 

ſhe and her Children muſt live very poorly 
if the Profits arile to no more than the bare 


8 per 
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8 per Cent. Again; And at the ſame rate of 
5 per Cent. it has been farther calculated, 
that if they continue a Bank on this foot for 
60 Tears, the Government muſt pay them what 
| with the ſame Intereſt will produce near 14 


Millions over and above the firſt Principal and 
Intereſt, with Intereſt upon Intereſt. So that 
even the 8 per Cent. has been complain d of by Page 41. 
ſome as too great a Reward, If he had calcu- 
lated it for 60 Years more, what a ſwinge- 
ing Sum twould have been? What Triflings 4 
and Amuſements are theſe? fit to entertain | 
School-boys, but not to be offer'd to Men 
| Who underſtand the World, and know that 
| tho! progreſſional Profits ſwell to an Im- 
menſity, yet they will ſerve for nothing in 
Argument, more than to ſhew the Excellen- 
cy of Induſtry : However, ſince the Gen- 
tleman has thought it ſo well worth his 
while to deal in Calculations, I'll pray him 
to make one Calculation more on t other 0 
ſide, and tell me, if the Bank's Lending 
the Government 1,200,000 /. together with 
their later Subſcription, did lower the Diſ- 
count upon Tallies, and all other National 
Credit, and bring them from 20, 30, 40, 50 
er Cent. to Par, how many Millions ( for 
he muſt allow me more than 2 or 3) the 
Nation has already ſav'd (which is the ſame 
rhing as getting) by it May then let * 
* . : 2, . — | 
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if he pleaſe, for his own Satisfaction, con- 
tinue on his Calculation, and ſee what the 
Intereſt, with Intereſt upon Intereſt at 5 per 
Cent. of thoſe Millions ſav'd, would amount 
to in the ſame 60 Years. 


The reſt of this Chapter conſiſts chiefly 
in Reiterations, and arguing from ſuch Mi- 


ſtakes as have been handled already; and 
obſerve nothing new 1n it beſides his pre- 


tending to tell us what Offers the Bank are 
like to make for the obtaining their deſired 
Prolongation: and theſe he thinks will be ei- 
ther a Loan of a Million, without Intereſt for 
the time of the defired Prolongation, (I can't 
believe it, and 1 wonder how he ſhould en- 
tertain ſuch a thought of their Generoſity, 
or elſe they will lower the preſent Intereſt ſo 
much, that on the Fund of the Surplus near a 


Million may be raisd. So he goes on to com- 


bat theſe ſupposd Offers very ſtrenuouſly ; 
bur if it ſhould happen that ſuch Offers 
ſhould never be made, he had been as good 
have ſav'd his Labour, as I will mine from 
buſying my ſelf about what may never be. 


And as to his Hint, that Methods may be 


found out whereby the Government -may 
freely exert its own Credit, and thereby be 
reſcued from all precarious Dependencies ; 
his Thoughts on that Subject may be better 

FOES. DN 
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employ'd than on this, for ought I know: 
but till 1 ſee what he has to offer on that 
Head, I can ſay nothing of it. 


I am at length arriv'd at the Author's 
Concluſion, to my great Satisfaction to have 
done with an unpleaſing Toil that has ſuffi- 
ciently wearied me; and therefore I ſhall 
haſten to Conclude likewife, without ma- 
king any Comment upon the Merit he be- 
ſpeaks himſelf, for having dealt in an Affair | 
which has lain ſo much out of the way of page 48. 
ſome, and been ſo overlook'd by others, 
that it has ſcarce been duly ſearch d into by 
| any. To me indeed his Performance look'd 
| like a ſtudied Invective, compos'd of diſin- 
genuous Inſinuations, fallacious Reaſonings, 
and preſumptuous Concluſions; calculated 
to ſerve the Intereſt of ſuch who are Rivals 
in the ſame way of buſineſs, and wou'd be 
| very well pleas'd to ſee any thing remov'd 
\ which they believe ſtands in the way of 
their private Gain, and written with Deſign 
to create an ill Opinion, and perſwade the 
Diſcontinuance of an Eſtabliſhment highly 
conducive to the.Publick Good : and.there- 
fore I have found it not ſo natural to treat 
ſuch kind of Diſcourſes. with the ſame re- 
ſpect and ſmoothneſs which is due to con- 
troverſial Writings fairly handled; however, 
"IM I hope 
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I hope the Gentleman will not find the leaſt 
Indecency of Expreſſion, or perſonal Refle- 
ction, which I do aſſure him is far from my 
Thoughts: His good Parts and liberal Edu- 
cation, which appear by his 
handſome Language, ready Elocution, and 
Fluency of Thought, command a due re- 
gard even from thoſe who may be Adverſa- 


ries to his Performance. For my Self, 1 


can truly ſay, that I had no other end in 
meddling with this matter, but as it has 


falla in my way to be better acquainted 


with Notions of this ſort than Gentlemen 


much above my Sphere in other kinds of 


Knowledge, I thought 1 might be inftru- 
mental to undeceive ſuch who having leſs 


diſcerning in Merchantil Affairs, might poſ- 


ſibly be impos'd upon by ſo artful a Diſ- 
courſe, and ſuch ſpecious Pretences, to con- 
cern themſelves in oppoſing the Continu- 
ance of a-Publick Benefit, under the Miſre- 
preſentation of a dangerous Evil. And as 
to the Gentlemen whoſe juſt Cauſe I have 
endeavoured to defend, far from engaging 
me in it, ( for I believe they 100 . F hon 
the Traduction to be beneath their notice ) 
not one of them knows any thing of my 
undertaking 'it ; and J again am ſo tar from 
beſpeaking their regard for what I have been 

able to do in it, that I tell them plainly 


( though 


55 1 
(though not for want of any due reſpect 
for them) that I did it not for their ſakes, 
but for the ſake of Truth, and of the Pub- 
lick, which I take to be very much intereſt- 
ed in their Proſperity ; for the more their 
Credit and Gains encreaſe, the better they 
will be able to ſerve the Nation with Loans, 
and the Traders with Diſcounts, at low In- 
tereſt: and as they have hitherto ſeem'd to 
aim at no more than the contenting them- 
ſelves with moderate Profits, if they ſhall 
continue to act upon the ſame Principle, 


they will eſtabliſh their own Reputation in 


the good Opinion of the whole Kingdom, 
be look d upon as a perpetual Standard 


_ againſt Extortion and Oppreſſion, and be- 


come an Example and Encouragement to 
other Trading Cities in this Nation to fet 
up the ſame kind of Bants among them- 


ſelves in time. 


I have likewiſe ſeen three or four more 


Pamphlets againſt the Baut, (one of which, 
, call'd A View of the apparent Danger and 


Miſchief from the Bank of England, by the 


Similitude of its Air and Arguments, ſeems 


to come from the ſame Hand with this be- 
fore me) but as I have found nothing ob- 


ſerveable in them which is not ſufficiently 


anſwer d in the foregoing, I ſhall let them 
paſs without farther notice. 


APPEN- 


ESP 
APPENDIX 


Eing unwilling to interrupt the fore- 
going Diſcourſe by too many Digreſ- 
ſions, I choſe rather to add, by way of Ap- 


pendix, three ſeveral Diſcourſes, upon Banks, 


upon Credit, and upon Plenty and Scarcity 
of Money: Wherein, if I ſhall diſcover ſome 


Notions different from the common Opini- 


on touching theſe Matters, let it be obſervd 
that they are offered only by way of Eſſay; 
and if they ſhall aftord any uſeful Hints, 
they are freely ſubmitted to be rectify'd by 
Men of ſtronger Judgments in whatever 
they ſhall find amiſs, that ſo through ſuch 
Diſſertations, the World may come to be 
the better inform'd in whatſoever may ſo e- 
ſentially concern the Welfare of Trade. 


Of Banks. 


It cannot be doubted but that the Begin- 
ning of Traffick was by Exchanging one 
Commodity for another, as Men could beſt 
ſuit each others occaſions. 


But this being attended with great Incon- 
veniencies becauſe of Mens different Requi- 
H rings 
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rings in reſpect of Quantity and Quality, 
Money was inſtituted as the moſt conveni- 
ent Medium for Commerce, whereby Peo- 
ple might procure whatſoever they ſtood in 
need of in Quantities ſuitable to their Oc- 
caſions. 
And this chang'd the Term of Bartering 
into that of Buying and Selling; and yet in 
effect all Trading reſults at laſt in no other 
than a general Barter: For he thar ſells any 
thing to receive Money for it, buys again 
ſuch things as he wants with the fame Mo- 
ney: ſo that in this way alſo, it amounts 


but to an Exchange, thro' the Intermedi- 
ation of Money. 


Money then becoming the principal En- 
gine for circulating the whole Bulk of Com- 
merce ; our preſent Deſign leads us to con- 


ſider its Application to Trade in a twofold 
manner. 


Firſt, As it is us d in the minuter kind of 
Dealing, or Retailing, when it is commuted 
for all kinds of Labour, and to furniſh the 
neceſſary Proviſions for daily Uſe. And 
this requires its being divided into the 
ſmalleſt Denominations of the Species, as 
(with us) into Shillings and Pence: So 
that this way of Buſineſs is not capable of 
being tranſacted by Bilis or Aſſignments. 

Secondly, 


* 
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Secondly, As it is employ d in the more 
extenſive and wholeſale way of Trading, 
wherein large Sums are tranſacted; and t his 


occaſions frequent Payments from one Tra- 
der to another. 


In which Payments, altho' ſtrictly Mo- 
ney be requir'd as often as Contracts are 
made, yet as Commerce in general conſiſts 
1n the mutual Negotiations of many Tra- 
ders, it may often ſo fall out by means of 
interchangeable Debts and Credits, that 
ſeveral Traders may fatisfy each other's De- 
mands, without making any Payments in 
Specie, only by transferring their Debts 
1. to each other: And from hence came that 

uſeful Accommodation in Trade, of giving 
Bills and Aſſignments, which is commonly 
call'd Paper Credit. For the clearer under- 
{tanding whereof, we may give the fol- 


lowing Inſtance of the mutual Dependencies 
ot Trade. 


The 7urkey Merchant buys Cloth of the 
Clothier ; the Clothier buys Wool of the 
Spaniſh Merchant ; the Spaniſh Merchant 
buys Sugar and Ginger of the W:/t-[ndia 

Merchant; the Weſt- India Merchant buys 
Stufts and Silks of the Mercer; the Mer- 
cer buys Wrought Silks of the Silk- Weaver ; 

SS and 
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and the Silk-Weaver buys Silk of the Zar- 
key Merchant; and each of theſe deal to 
the Value of 100 J. or upwards. The Tur- 
key Merchant then gives the Clothier a 
Bill for 100 J. on the Silk-Weaver; the 
Clothier gives the ſame Bill in Payment to 
the Spaniſh Merchant; He gives it to the 
We/t-India Merchant; He again gives it to 


the Mercer; and, laſtly, the Mercer de- 


livers up the Bill to the Silk-Weaver, in 
Diſcharge of ſo much of his Debt to him : 
And thus Six Traders are all ſatisfy'd their 
reſpective Debts, without the actual Pay- 
ment of any Money. Which likewiſe il- 
luſtrates the former Notion, That Trade 
is but a general Barter. 


But when ſuch mutual Conveniencies 
do not occur, Traders uſually receive their 
Money in Specie, and fo pay it from one 
to another. | 


Yet this way of Payment is attended 
with many Inconveniences, as Trouble in 
counting the Money, Hazard in ſecuring it 
from the Attempts of Thieves, and Loſs 
from truſting it with unfaithful Servants ; 
tor the preventing of all which, Cities of 


great Trade have introduc'd the Uſe of 


Banks, 
1 A Bank 
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A Bank then may properly be defin'd to 
be a common Repoſitory, where man 
Perſons agree to keep their Caſh, to be al- 
ways ready at their Call or Direction. 


We are farther to conſider, that there 


are Banks of divers kinds, and of different 
Conſiitutions. 


Some are inſtituted wholly on the Pub- 
lick Account, and put under the Direction 
of the Magiſtrates, who are obliged to 
take care of the Management, fo as that 
the Money or Bullion depoſited in it, ſhall 

+ always be kept for the Uſe of the Pro- 
prietors, and ſhall never be lett out for Pro- 
fit or Advantage ; of this kind is the fa- 
mous Bank of Amſterdam; which is admini- 
ſterd with ſo great a Strictneſs, that it is 
ſaid, a Magiſtrate, who was in the Dire- 
Aion, was ſentenc'd to Death, for the 
*making uſe of a Sum of Money but for 
one Day, tho' he paid it in again the next: 
| Wherefore the whole Proprietors are ſo ſure 
that their Money lies always ready to anſwer 
their Demands, that they ſeldom take out 
any large Sums, but make their mutual 
| Payments, by transferring the Sums from 
one Man's Account to another : And * 
1 au 
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this great Security, Eaſe, and Convenience, 
it is come to pals, that Payments made by 
Aſſiguments on this Bank, are valued about 
x per Cent, above the Payment of Money F 
in Specie. 


A Second ſort of Banks, are ſuch as con- 
ſiſt of a Company of Money'd Men, agree- 
ing together to Tay in a conſiderable F und 
or Joynt- Stock, to be employ'd for the Prolit ] 
and Advantage of the Whole Society, in all 
thoſe Ways of Dealing which are proper 
for ſuch an Undertaking, as borrowing | 
upon their own Credit, and lending Money 
upon Securities; buying and ſelling of Bul- Y 
lion or Jewels; drawing and remitting by 
Exchange; difcounting Bis of Exchange, 
or other ſecure Debts ; receiving and paying 
the Caſh of other Traders, Sc. of which | 
kind is the Bank of England. % i 


( 


A Third fort is the Banks of Private 
Men, or Partnerſhips, who deal in the j* 
{ſame way as the former, upon their own 
ſingle Stock or Credit; and ſuch are the 
Lombard-ſtreet or other Bankers, as they 


are call'd. 


iy to the Firſt, 'Tis certain that nothing 
can be ſo infallibly ſafe, as where the Va 


lue 
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lue is always kept ready in Specie ; and 
here alſo the Eaſe and Security of the Tra- 
ders are effectually provided for in the Re- 
ceits and Payments of their Money ; But 
yet this kind of Bank is ſo much the leſs 
uſeful to the Publick, for that it can nei- 
ther be helpful to the Government, nor to 
Traders, in lending Money. 


The Security of the Second ſort con- 
ſiſts in the certain Knowledge of its Fund 
or Stock, and the Fidelity ot its Manage- 

ment; wherein it is always the Intereſt of 
che Concern'd, to give the World the ut- 
y. 4, molt Satisfaction: And in this the Bank of 
e, England muſt be ſecure beyond all doubt 
g or queſtion, as well by reaſon of the vaſt 
h | Sum they have lent the Government upon 

a Parliamentary Security, ſufficient always 

to keep them above all Suſpicion of Failing, 

te | as from their known careful and profitable 
he ]“ Management, and likewiſe that, as an in- 
corporated Body, they are not, like Pri- 
he vate Men, ſubject to Death: And as this kind 
ey has all the other Conveniencies of the for- 
mer, it has alſo this beyond it, that its 

'F Capacity of lending Money is an invalua- 
ng | ble Accommodation to the Publick, as it 
'a- | Will always tend to the lowering, and keep- 
ueY ing low, of Intereſt and Præmio's, but 
| never to the raifing them. — 1 


— 


The nature of the Third ſort is, in all 
reſpects, the ſame with the Second, but 
much ſhort of it in point of Security, becauſe 
the Ability and Honeſty of Private Men 
in Trade, are Things whereof the Publick 
can have no certain Aſſurance, being only 
founded upon Opinion, and the Appea- 
rance that Men make in the World : but 
as it is very natural for Private Men to be 
tempted with ſpecious Views of Profit and 
Advantage, they are often drawn to launch 
out beyond the Power of their own Stock, 
and to adventure the Eſtates of their Cre- 
ditors ; ſo that when they come to ſuffer 


Loſs and Diſappointments in their Dealing, 


they not only bring Ruine upon themſelves, 
but involve many others in the ſame, who 
have entruſted them with the keeping of 
their Money; and of this we have ſeen 
but too frequent Examples. It muſt how- 
ever be acknowledg'd, that a Man of Pru- 
dence and true Honeſty, may as ſecurely 
be truſted with the greateſt Treaſure, as 
any Body of People whatſoever, and that 
there are ſuch among thoſe who are con- 
cern'd in this way of Banking , we have 
had large Experience, and eſpecially in 
that great Time of Famine \if we may ſo 
term it) whilſt the Money was in recoining, 

| | when 
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when ſeveral of the Bankers yet living, 
and to their due Honour be it remembred, 
manag'd their Afﬀairs with that Caution 
and Integrity, that they continu'd to make 
their Payments, and kept their Credit, even 
beyond the Bank of England at that time: 
So that theſe kind of Banks are alſo of 
good uſe in trading Cities, and all People 
muſt make uſe of the requiſite Caution, to 
be well aſſur d of the probity of the Perſons 
they intruſt. 


By what has been ſaid it may ſufficient- 
ly appear, that nothing but ready Money 
can be a proper foundation for a Bank; 
that the ſecond kind is the moſt uſeful and 
extenſive to all the conveniences of the 


Publick, and of Trade; and that it's buſi- 
neſs is to keep the Caſh of Traders, to 


deal in Bullion, Exchanges, and Diſcounts, 
and to lend Money upon Securities, but 
upon none but ſuch are morally certain, 
and for ſhort time of Payment, or which 
upon occaſion may be readily exchang'd 


2gain for Money, On the contrary, that 


it ought never to purchaſe or lend Money 
upon Lands, as well becauſe of the ha- 
zard of Titles, as of the tediouſneſs and un- 
certainty of Repayments; leaſt of all may 
it deal in Merchandize, becauſe of the _ 
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of Adventuring, the dubiouſneſs of Pro- 
fits, and the length of time for Returns; 
It ought alſo to be ſtrictly reſtrain d from 


the buying and ſelling of Merchantil Com- 


modities, becauſe of the injury that may 
thereby redound to other Traders. 


t may be here requiſite to take notice of 


that erroneous Notion entertain'd by ſome, 


that Banks do engroſs Money, hoard it up, 
and hinder it's Circulation in Trade ; but 
it they will conſider rightly, they will ea- 
ly be convinc'd that the Money lodg'd in 
Banks, is the moſt conſtantly employ'd of 
any, becauic tho' the Species ſhould lye 
ſtill till call'd for; yet the Notes given out 
for it's value, are continually circulating a- 
mong Traders, whereby it comes to do 
abundantly more ſervice than what re- 
mains in private hands. 


Nor ſhould we omit obſerving the mi- 
ſtake of thoſe who have imagin'd that 
Lands ſettled to a competent Value, might 
be erected into a Bank, and would become 
ſo certain and reputable a Fund, that if 
Bills were iſſued to the value of above three 
times the uſual purchaſe of the Lands, they 
might obtain a currency, upon the afſu- 
Fance that tWO thirds of the clear Rents 


of | 
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of the Lands paying oft yearly ſuch a pro- 
portion of the Bills. the whole number of 
them would be paid off and ſunk in 100 
years. Or, to render this more intelligible, 
that Lands of 150 J. per Aunum being ſettled 
upon a Land Bank for the payment of 100 /. 
clear every year; Bills for 10000 l. might 
be iſſued thereupon, whereof 100 J. being 


paid off yearly, the whole would be clear d, 


and the Land revert to the Proprietor, at 
the end of 100 years; and 'twas ſuppos'd 
that with the help of a little circulating 
Money, to give theſe Bills a currency at the 
firſt, the World would come ina little time 
to eſteem them as Money, becauſe they 
would certainly be all paid in time. 


We might well ſuppoſe that the abſurdi- 


ty of this Project were at firſt ſight too evi- 


dent to deceive Mankind, if the Houſe in 
Great Queen ſtreet did not ſtill remain an 
Evidence, that many People were once 
drawn in to ſquander away a great deal of 
Money upon an attempt to put this ima» 
ginary Scheme into practice : It may not 
therefore be time miſ-ſpent, if we take a 
little pains to detect the fallacy of this No- 
tion; and the rather, becauſe it will natu- 
rally lead us to obſerve how unfit Lands are 
to bein any manner apply'd to the uſe of 
Banks. I 2 Let 
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Let us then conſider that all things 
bought and ſold are valued at a certain 
Price, Standard, or Meaſure, in reſpect to 
the current Money of the Country. 


Thoſe Commodities which are call'd 
Staple, have a certain eſtabliſh'd Price, 


from which they rarely vary much either by - 


exceeding or abating : Such as Lead, which 
is commonly worth about one Penny per 
ib, Gold is reckon'd at about 47. per Ounces 
the Lands of England are valued at abour 
twenty years Purchaſe, and fo 150 J. per 
Annum, will yield 3000 J. and an Annuity 
of 100 J. per Annum for 100 years, ſecured 
to be paid by Lands of a competent value, 
may be eſteem'd at about 1800 J. 


The firſt Principle in Dealing, is to know 


the worth and value of Commodities, and 
no Man will give more for a thing than he 
eſteems it's worth. 


As Money then is the Medium of Com- 
merce, and as Bills of whatſoever kind, are 
always to be taken as ſo much Money (be- 
ing only intended, as has been already 
ſhewn, to excuſe the frequent receiving and 
paying it) any Perſon, not intereſſed in = 

| Bank, 


1 

Bank, who takes 10000 J. value in ſuch 

Bills, either buys them, or receives them in 
payment for ſo much due to him, and is 
ſure that neither he nor his Aſſignees can 
ever receive more for them than 100 J. per 
Annum, for 100 years ſucceſſively; and he 
that will give 10000 J. for ſuch an Annui- 
ty, which may be purchas'd for 1800 4, 
ſhall be accounted as very a Fool or Mad- 
man, as he that will give 5 5. per th. for 
Lead, 20 J. per Ounce for Gold, or 166 
years purchaſe for Lands. 


Now the miſtake of this Project ariſes 
from an imagination, that becauſe tis com- 
mon for trading Banks to obtain ſo great a 
Credit, that their Bills may pals through 
many hands before they come to be paid, 
ſo that a great running Credit in their Bills 
may be circulated with a far leſs Sum in 
Money; that therefore this Bank alſo would 
in time arrive to the ſame Reputation. 


This confidence alſo may ſeem to be 
confirm'd from the further Obſervation, 
that young Tradeſmen are frequently truſt- 
ed with Goods to two or three times the 
value of their own proper Stock or Worth; 
it may therefore be requiſite to conſider the 
difference of theſe two kinds of Credit, 
NJ He 


. 1 


He that ſells Goods upon Truſt, always 
makes ſuch a price as ſhall ſufficiently com- 
T 

1 


penſate for the time of the Truſt, and from 
thence ariſes a principal part of his Gain; 
but then he orders his Matters ſo, that the | © 
Money conſtantly coming in from his Deb- | . 
tors, may be ſufficient ro anſwer all De- 
mands upon himſelf, whereupon his own 
Reputation depends. Now if this Tradeſ- 
man, for ſaving the trouble of receiving 
and paying Money, lodges his Money in a | V 
Bank, (as is very uſual) expecting no Inte- in 
reſt or Profit thereon; tis in confidence | 2c 
that it lyes always as ready there to anſwer | Bi 
his Note at Demand, as if it lay at home a2 
in his own Caſh-Cheſt: And he is very ſen- PC 
ſible that if he meets with any Diſappoint- vn 
ment in this, he hazards his own Credit. | fut 


But Banks gain their great Credit from | 
their Exactneſs and Punctuality, in being 
always ready to pay off all their Bills as 
faſt as they are demanded of them; from 
whence People entertain an Opinion, that 
either they keep the greateſt part of their Fur 
Money always by them, or at leaſt that theyſto 
deal fo warily, as to be able to command|/PEY 
it all upon ſhort warning. The Tradeſman of | 
then gives large Credit to his Debtor, be- min 


cauſe Van 
We) 
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| cauſe he gains by it; and tho” he truſts his 
| Money to the keeping of the Bank, yet it 
may not be ſaid that he gives Credit to it 
in the ſame ſenſe he do's to the former, be- 
cauſe he always depends upon having iteve- 
ry moment to anſwer his Occaſions. 


E 
- 
And thus, tho Traders will ever eſteem 
| the Bills of thoſe Banks equal with ready 
g Money, where they believe the Stock is al- 
a | ways ſufficient to pay them off on De- 
mand); yet they will never be perſwaded to 
-e accept Bills as current payment from ſuch a 
er | Bank as this we are ſpeaking of, where they 
ne | are ſure before-hand, that the Fund pro- 
n- pos d is ſo far deficient, as not to be worth 
r- | one fifth part of the value which is to be iſ- 
i ſued cout in Bills. 


m | There are ſome however that have pro- 
ing pos d a much more rational Scheme for the 
as | conſtituting of what they would call a 
om hand-Bank, and that is by ſetling a com- 
hat{PEtent value in Lands to remain as a fixed 
neirlFund of Credit for the Undertaking, and 

eyſto raiſe thereon a conſiderable Sum of Mo- 
andiiney to lye always ready for the circulating 
manlof their Bills. But it we ſhall ſtrictly exa- 
be · mine this alſo, perhaps it will be found that 
zuſe Lands can neither be fitly apply d in this 


Way. We 
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Me are then to obſerve, that trading 
Banks make uſe of their Credit in a twofold 
manner: The one is, as they borrow for 
a certain time on condition to pay Intereſt 
for it; as is practis d by the Bank of Eng- 
land, when they give out their ſeald Bills: 
The other is, when they take upon them 
the Truſt of keeping other People's Money, 
for which they give their Bills payable at 
Demand. For the latter, a very ſmall Fund | 
or Stock is ſufficient, as we ſee by the large 
Credit given to young Bankers meerly from 


an Opinion of the Prudence and Honeſty 


of the Man : For the former there ought | 


always to be a viſible Fund ſufficient for the 


Lender to ground his Security upon. 


Now as theſe Projectors admit that Land | 
alone is not a practicable Fund for a Bank, 
without a competent Sum of Money joyn'd 
with it, we ſhall attain to a clearer view 
of this Matter, if we conſider the Reafogs 
why Land alone can never be a competent 
Security for a Bank. | 


Land and Money are the two mighty 
Sources, from whence Profit, Encreaſe, orf 
Improvement flow; and though they bothy . 1 
fall into the Ocean of Wealth or Riches, 


yet 


„ 4 " 4.adbe 
WR FEST 7 
8 


(-73 3 


yet they glide through different Courſes, 


Land produces its encreaſe by Cultivati- 
on, but always remains fix'd and immove- 
able: Money on the contrary gains no- 


. thi by lying ſtill, but makes its improve- 


ment by being continually imployd in 
Trade, and tofsd from hand to hand.“ 
Land, for the moſt part, takes up the 


whole year for the bringing about its Re- 


turn; but Money may be return'd ten or 
twenty (ſometimes more) times in the 
year. From whence it may naturally be 
inferr'd, that the Profits ariſing from the 
employment of Money, mult be much great- 
er than the produce ot Land. 


Thoſe then who are buſie in Trade, 
and know how to employ their whole 
Stock, have often occaſion to borrow Mo- 


ney, but never think of purchaſing Lands, 


or letting out their Money at Intereſt ; 
and 'tis ſuch who uſually keep t heir Caſh 
in Banks, where they may have it ready at 


a a Call, But when Men are grown Rich, 
and are weary of Buſineſs, they incline to 


lay out their Money in Lands, and to lend 


it upon Securities; though they ſeldom deal 


with Banks (unleſs they buy Stock) becauſe, 
as they have no ſudden Occaſions for their 
Meney, and chuſe to let it lye out long 
| * K upon 


| 
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upon good Security, they aim at higher 


Intereſt, than Banks uſually give. 


If a Trader then takes the Bill of a 
Land-Bank, and wants the Money togdi- 
vide into leſſer Payments, but when he 
comes to receive it, is told by the Mana- 
gers of the Bank, that at preſent they can 
only pay him the Intereſt ; and for the Prin- 
cipal, he may be confident that it is ſe- 
cured by as good Lands, and as ſafe a Ti- 
tle as any in England ; the Tradeſman may 


well anſwer, that his Dealing is not in Uſu- 


ry, and that if he cannot have the Mo- 
ney when he wants it, to fupply his daily 
Occaſions in Trade, he is not able to car- 


ry on his Buſineſs, which is much more 


profitable to him, than the Intereſt of Mo- 
ney, or Rents of Lands; and that there- 
fore he will return the Bill to the Perſon 
who gave it him, and never meddle with 


any more of them, Thus tis plain that a 


Bank of Lands can never prove effectual, 
without a ſufficient Fund of Money to ſup- 
port it. | 


Let us then fee what it will be when it is 
furniſh'd with a Stock of Money, and ſup- 
poſe that Lands to the value of one Milli- 
on, are ſettled for the Fund of a Bak, up- 
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on the Credit whereof Bills bearing Inte- 
reſt; (of the ſame Nature as the Bank of 
England's Seal'd Bills) are given out to vo- 
luntary Lenders for 750, ooo l. which is to 
the utmoſt uſual extent of the Security, 
and this ſhall be the Money-Stock, provi- 
ded for the Circulating the Bills. 


Now if the Managers ſhall act fo juſtly, 
as to extend their Credit no further in Deal- 
ing, than is competent for this Stock, it 
becomes as perfectly a Money- Baut, as any 
other, and the Lands are no otherwiſe con- 
cern'd, than as if ſo much Money were 
borrowed in the common way of Mort- 


| gage, for'tis evident that they would have 


no manner of Operation in ſuch a Manage- 
ment. 


But if they ſhall adventure to extend 
their Credit beyond the Power of this Mo- 
ney-Stock, to ſuch a Degree, as to have 
any dependance on the remaining value of 
the Lands, this will be effectually the ſame 
thing, as Mortgaging the Lands twice over ; 


and as the Man whoſhould do this, would 


incur the cenſure of being a Knave, and 
People would avoid Dealing with him; ſo 
if the Bank {ſhould be diſcover'd in this 
Practice, all People would ſoon withdraw 

K 2 | their 


their Credit; and though it ſhould not be 
diſcover'd, the Action is never the leſs Diſ- 
honeſt, becauſe there is a Poſſibility that a 
general Demand may fail upon the Bank, (as 


tuch occaſions ſometimes happen) and then 


{uch of the honeſt Traders, who happen to 
come towards the latter end, mult at beſt 
content themſelves with Land- Security, 
when ſuch a diſappoiatment of the ready 


Money which they had provided for the | 


making their own Payments, as they ex- 
pected to be called upon, may be of that 
fatal Conſequence to ſome of them, as to 
break their Credit, and ruin their Fami- 
1 


Upon the whole Matter, Men may, if 
they think fit, Mortgage their Landed E- 


ſtates, for the raiſing of Money to be em- 


ployd in Trade or in Banking, and with 
that Money they may eſtabliſh a competent 
Fund for a reputable Bank ; but till they 
can find a way to toſs Lands from hand to 
hand, and divide them into as many Parti- 
cles, as they can do with a Bag of Money, 
the Lands cannot honeſtly be brought to 
bear any ſhare of the Banking Trade; fo 
that we may with ſome Confidence, con» 
clude with what has been laid down be- 
fore ; That nothing elſe ought to be under- 
B flood 
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flood of a Bark, but that it is a Re poſito- 
ry of Caſh, or other Staple Moveable Trea- 
ſure ; and that therefore no other Fund 
can fitly be apply'd ro Banking but real 
Ready Money, or What is aways capable 
readily to produce it. 


At laſt, the Author of theſe Papers 


makes his ingenuous Confeſſion, that he 


has formerly been under the ſame Miſtake, 
that Lands and Money might be united in 
the Conſlitution of a Bayk; but falling in- 
to the Conſideration of the different Na- 
tures, Qualities, and Accidents of thoſe 
two Subjects, he owns himſelf convinc'd, 
that their Improvements are made by ſuch 
different ways as are proper and peculiar 
to each, and that therefore they can never 
be capable of being blended and conſoli- 


dated into one and the ſame Application to 


Trade: And yet he will acknowledge, that 
when the reſt of this Nation ſhall grow ſo 
wiſe as to imitate the Weſt- Riding of the 
County of 7ork, by inſtituting a general 
Regiſtry for the ſecuring of Titles, the 
Lands of England will be brought to the 


neareſt 33 of reſembling Ready Me- 


ney, that the nature of the Subject can ad- 
mit. 
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Of Credit. 


The ordinary Credit practis d among 


Neighbours in the ſmaller kinds of Dealing, 
is a Thing ſo well known, that we may 
omit the making any Obſervations thereon, 
and proceed to conſider thoſe kinds of Cre- 


dit which are usd among larger Traders. 


And theſe may be reduced under two Heads. 
The Borrowing Money on Credit ; and the 
Buying and Selling Commodities on Cre- 
dit. 


Every conſiderable Trader ought to have 
ſome Eſtate, Stock, or Portion of his own, 
ſufficient to enable him to carry on the 
Trade he applies himſelf to. 


The beſt Traders (like Banters) are al- 
ways careful to keep their Dealing within 
the Power of their Stock or Fund, ſo as 
that no ſmall Diſappointment in their Re- 
turns may put them out of a Capacity 
to preſerve. their Credit. 


'Yet good Traders may ſometimes lie un- 
der the neceſſity of borrowing Money for 
the carrying on their Buſineſs to the beſt 
Advantage ; as, when the Merchant has 
= | R 88 
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Commodities on his Hands which he is 
willing to keep for a riſing Market, or 
Sums of Money owing him, which he 
cannot get in time enough to ſupply his 
Affairs; if he wants Money to pay the 
Cuſtoms of what he imports, or to buy 
Goods for Exportation in the proper Sea- 
ſon , or if the Wholeſale Dealer buys large 


»y. Quantities of Merchandize for preſent Pay, 
and wants a part of the Money to make up 


the requiſite Sum : On ſuch, or the like, 
Occaſions, the taking up Money at Inte- 
reſt may be reputable, and is a great Con- 
venience and Help to the carrying on of 
Trade : But then the Borrower ought to 
be ſo juſt to his own Reputation and to his 
Creditors, as to be well aſſured that he 
has ſufficient Effects within his Power to 
pay off his Obligations in due tune. 


But if the Trader ſhall borrow Money 
to the extent of his Credit, and launch our 
into Trade, fo as to employ it with the 
ſame Freedom as if it were his own pro- 
per Stock ; ſuch a way of Management 
will be very precarious, and be attended 
with dangerous Circumſtances; for as Trade 
is ſubject to unforeſeen Accidents, if ſuch 


a Trader ſhall meet with Loſſes or Dif 


appointments, faulter in his Pay, and bring 
| his 
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his Reputation into doubt, this may draw 

the Demands of all his Creditors upon 
him at once, utterly ruine his Credit, and 
render him uncapable of getting in fo 
much of his ſcatter d Effects, as will pay 
his Debts, altho' he might believe that he 
had more than enough to ſatisfy all the 
World. As therefore a Wiſe Man will 
Trade ſo cautiouſly as not to hazard the 
Loſs of his own proper Eſtate at once; 
much more ſhould an Honeſt Man be 

careful not to involve the Eſtates of other 
Men in his own Adventures in Trade ; but 
he that knows he has loſt his own Fortune, 
and endeavours to recover it by Trading 

With the Stocks of other Men, can have 
no Pretence to the Character of either 
Wiſe or Honeſt. 
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The Dealing for Goods upon Credit, 
was, doubtleſs, introduc'd by the truſting | g 
of young Beginners, whoſe chiefeſt, or | te 
perhaps only, Stock, might be the Opini- n 
on of their Capacity, Induſtry, and Ho- p 
neſty ; and as this is continued to Rerailers, | et 
and ſuch who Trade for ſmall Sums, it] 
may be reckoned a commendable and uſe- © 
ful Practice in Trade: But whether the] 
uſing it in the way of great Wholefale] 


Traders, in fo large a manner as is com-] + 
mon 


mo c , 
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mon in England, may be advantageous to 
Trade, is a Conſideration that may admit 
of many Scruples. | 


But this Maxim we may advance with 
ſome Aſſurance, That Merchants ought ne- 
ver to buy their Goods for Exportation 
upon long Credit, and with Intent to diſ- 
charge the Debt by the Returns of the 
ſame Goods ; for this has an injurious In- 
fluence upon Trade ſeveral ways, whereof 
divers Inſtances may be given. It tends 
to force Trade, and glut Foreign Markets 
with greater Quantities of Goods than is 
ordinarily required, whereby the Price of the 
Commodities comes to be abaſed, to the Pre. 


judice, not only of the fair Trader, but alſo 


of the Trade of the Nation in general. 


When the Price of Goods is lowerd, 


the Manufacturers commonly endeavour 


to make them worſe in Quality, chat they 
may be able to ſell them at thoſe lower 


Prices; and this brings them into Diſ- 


eſteem, and, by degrees, loſes the vending 
of them, and transters the Trade to other 
Countries, who ſupply the ſame Markets 
with better Commodities. And here it 
may be noted, that, for the preventing 
this Evil, all our Manufactures ought — 

I. 8 
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be ſtrictly kept up to a Staple or Teſt, to 
warrant their Reputation, in the ſame man- c 
ner as Colcheſter Bays, which have by this 5 
means maintain d their Credit for many 0 


Years. 5 
He that buys Goods for Time, muſt con- 10 
ſequently pay the dearer for them, and, t 


as is before obſerv'd, muſt force a Sale 
abroad, that he may have the Returns, in \ 
time, to anſwer his Credit; and if by the 6 
falling the Market, the Money - Dealer gets 


little or nothing, He, to be ſure, muſt ſell 1 
for Loſs: And again, if he makes his Re- * 
turns by Merchandize, his Neceſſities com- D 
pel him to fell his Importation immediate- 
ly, for the raiſing preſent Money, which r 
oftentimes turns to Loſs alſo : So that this c 
way of Trade is not only highly injuri- | * 
ous to Trade in general, but ſuch Traders | * 
do moſt commonly both undo themſelves, 
and involve many others in their Ruine. 6 
It ſhould therefore be an eſtabliſh'd Prin- X 
ciple among Merchants, that when they . 
have occaſion to make uſe of their Credit, ; 
it ſhould always be for the borrowing of b 
Money, but never for the buying of Goods, 
wherein their greateſt Care ought to be ex- 
| ercis'd, that they may be purchas d at the a 


beſt hand. ; Let 


1 


Let us now examine whether the large 
Credit given to our Wholeſale Traders may 
be a juſtifiable Practice in Trade: And be- 
fore we enter upon the Argument it may be 
neceſſary to obſerve, that it is not us d in 
any other trading Nation to that extent as 
it is in England; and if any one ſhould think 


that the Cuſtom of the Dutch contradicts 


this Aſſertion, becauſe they give three 
Months time upon all Contracts; they will 
find that this Credit is only in Notion, but 
nothing leſs in Practice; for the Merchant 
always expects his Money when call'd for, 
and allows the Buyer x per Cent. for prompt 
Payment: but it any Dealer ſhould inſiſt 
upon the time, and refuſe to pay till the 
three Months are up, tho' he may not be 
ſued till that time, he loſes his Reputation, 


and mult expect no more Truſt. 


Nothing is more evident than that the 
original, natural, and genuine way of Trade 
mult have been to buy and ſell for ready 
Money, and that the felling large Quanti- 
ties of Goods on Truſt has been ſuperin- 
ducd through ill Cuſtom, which with us, 
by long uſage, is become fo habitual, that 
we hardly mind the Inconveniencies of it, 
or endeavour to reform it. But to give a 
clear View of it, we may obſerve an In- 

1 1 {tance 
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Nance how it has been introduc'd, and how 
rectified in a foreign Country. 


The uſual way of vending Goods in Spain 
for the Expence of the Country, was by 
the Fraders of the [nland Cities, who came 
ro the Sea Ports, and purchas d with their 
ready Money, from the Factors of the ſe- 
veral Nations reſiding there, ſuch Commo- 
dities as they wanted; but they never 
thought of ſuch a thing as the asking for 
Credit, till the Factors, when they were 
over- ſtock d with Goods, would perſw ade 
them to take more, and pay for them the 
next Journey 3 and thus by degrees they 


run it into a truſting Trade, which conti- 


nued for ſome Years; but the Inland Tra- 
acrs being hereby alſo enabled to give Cre- 


dit to their Under-dealers, fell to be more 


and more behind in their Pay, and being 
preſs'd by the Factors, moſt of them, who 
had livd comfortably, when they traded 
upon their own Stocks, came to be ruin'd 
by adventuring upon Truſt ; the Factors diſ- 
oblig'd their Principals by contracting great 
Lofles by bad Debts, whereby many of them 
loſt their Buſineſs, new Factors were ſent 
over, and poſitive Orders given by the Prin- 


cipals to ſell none of their Goods but for 


zeady Money : and thus the Trade was re- 
5 JJ. 
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| duc'd to its former courſe, and fo it conti- 
nued. 


But if we will look at home, we ſhall find 
this Miſchief radicated in the whole courſe 
of our Trade to a degree beyond compari- 
ſon in any other Nation, the greateſt part 
of our Inland Traders, who deal for very 
great Sums, continuing to manage their Bu- 
ſineſs in this way; and though many of 
them who act with Care and Prudence ar- 
rive to conſiderable Eſtates, yet i! they ac- 
count the Slowneſs of the Returns which 
they make, together with the Loſſes which 
accrue from the bad Debts of ſuch whom 
they truſt again, they might perhaps have 
made greater Improvements if this way of 


Truſting and being Truſted had never been 
1ntroduc'd. 


On the other hand, it is fo natural for 
Young-men to aim at the way of Living 
and Trading like the wealthy Maſters whom 
they have ſer vd, that finding Credit ſo eaſie, 
and their Acquaintance large among the 
Country Chapmen, they launch out into 
Trade far beyond the Power of their own 
Stock; and tho' they may hold it for a time, 
yet when they meet with Dilappointments 
and Loſſes from their Under-dealers, and 
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come to faulter in their own Credit, how 
many have we ſeen ruin d and undone them- 
ſelves? and how great the Loſſes they have 
brought upon their Creditors? And from 


hence chiefly it comes to paſs, that the 


Number of Bankrupts in England is greater 
than in other Trading Countries. 


Now as the hurt to Trade by this kind 
of Dealing is very apparent, twill be hard 
to ſhew in what manner it can be helpful 
to it, and therefore it ſeems to be meerly a 
Vice in Trade, and that if it could be remo- 
ved, the Trade of the Nation would become 
more flouriſhing and advantageous. 


If any ſhould think that it contributes any 


thing to the promoting and enlarging of 
Trade, this Notion will appear very ill 


founded, when it ſhall be conſidered that it 


adds nothing to the Expence of Commodi- 


ties, for there will remain no leſs occaſion 


for Conſumption if this Exceſs of Credit 


were leſſen'd, the only effe& of it being 
that it enables People to over-ſtock them- 
{elves with Goods, and conſequently it lies 
as a dead weight on the Trading Stock of 
the Nation, and cramps the Merchant in his 
Trade by the tedious Length of the Return. 
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If it ſhould further be argued, that the 
leſſening of this ſort of Credit, would be 
a great hinderance to young Tradeſmen, 
who begin with ſmall Stocks; Let it be ob- 


ſerv'd, that Men uſually place their Sons 


to Trades ſuitable to the Portions they de- 
ſign to give them, and when they {hall re- 
ceive leis Credit from the Merchant, they 
will give leſs Credit in their Selling, and 
ſo will continue to hold a ſhare in Trade 


proportionable to their Stock, which is as 


much as an honeſt Man thould aim at : 
And there can be no doubt, but under 


| ſuch a Regulation, more Tradeſmen would 


Thrive, and fewer would Miſcarry, than 


under the preſent miſgovern'd Manage- 


ments: And if the want of competent 


Stocks, ſhould diſcourage ſmall Shopkeep- 
ers, and tend to leſſen their Numbers for 


the future, the youth might be bred up to 
more uſeful Employments; and tis certain 
that one Manufacturer is more profitable 
to the Commonwealth, than many Shop- 
keepers. 


That there 1s a poſlibility of reforming 
this ill Uſe, in reſpect of the Buyers, is de- 
monſtrable from the Practice of the Ea/t- 
India Company, who make the Trader pay 

tor 
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for the Goods bought, before he receives 
them; and yet we ſee this is no hindrance 
in the currency of vending their Commo- 


dities through the Nation. But as a mul- 
titude of Sellers cannot be brought to an 
univerſal concert in their Buſineſs, like thoſe 
who Trade upon a joint Stock ; on their 
part, twill be a work of more difficulty 
and time. 


However, tis probable that ſome Cour- 
ſes might be attempted, which may by de- 
grees prove effectual for the remedying this 
Corruption in Trade ; and therefore to con- 
tribute one thought towards ſo good a De- 
ſign ; ſuppoſe the Seller who gives Credit, 
ſhould require his Debtor to give a Note 
under his Hand, upon the ſame Paper with 


the Bill of Parcels, promiſing to pay the 


Sum therein mention'd at the time agreed, 
with Intereſt for any forbearance aſter Due, 
and that he ſhould get the fame to be Re- 


giſtred and Atteſted in any Court of Re- 


cord, at the Seller's Direction, upon deli- 
very of which atteſted Note, the Debtor 
ſhall receive the Goods bought, and in caſe 
of Non-payment at the time, or to the 
Creditor's Satisfaction, he might, without 
the trouble of ſuing in the common Way, 
(ſince the Bill of Parcels and Regiſtry makes 

| any 
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-. any further Proof or Tryal needleſs) take 


out Execution, and levy the whole, or what 


part of the Debt remain'd unpaid,” upon 


the Goods of the Debtor when he pleas d. 


we know indeed, that the acknowledging 
of Judgment in the manner now practis q, 
is effectively the ſame with what is here 


1 "vo ; but as that is hecome a word of 


errour, and what Men in good Credit 
will not ſubmit to, it may be requiſite to 
inſtitute ſomething with a milder Name in 
the ſteadof it, though it may have the 
ſame effect; and if upon the firſt Intro- 


duction, it can but be brought into com 


mon Practice, time will make it familiar, 
and none who deſire Credit, would ſcruple 
it; in order to which, if no Judgment 
were to be valid between Trader and Tra- 


der, but what ſnould be obtain d upon 


Tryal in open Court, and that ſuch re- 
giſtred Notes ſhould have preference be- 
fore all other Contracts; but more eſpecially, 


if no other proof for Debts upon Dealings be- 


between Tradeſmen for the value of above 
Twety Pounds, were admitted, but what 
ſhould be thus Regiſtred. It is not to be 


doubted, but that if ſome ſuch Proviſion. 


as this were made by Law,People would gee 
= nerally 
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nerally come into it, and fewCreditors would 
truſt their Goods to any Buyers, who ſhould 
refuſe to comply with ſuch a Security, as 
could alone ſubject them to be under the 
power of the Law. This would certainly 
render People more cautious in over-buy- 
ing themſelves, bring them to ſome exact- 
neſs in their Payments, and, as few Men 
of good Eſtates would care to hamper them- 
ſelves with ſuch ſevere Obligations; would 
be likely in time to bring back the bul- 
ky part of Dealing, to rhe old laudable 
way of Buying and Selling for ready Mo- 
ney. | 


If the Neceſſitous, and poorer ſort of 
People ſhould think that this ſhortening of 
Credit would be a grievance to them; Let 
them conſider that tis their Improvidence 
which makes them, and keeps them Poor : | 
Nature 1s content with a little, and every 
Man that is able to Work (the Law taking 
care of the Impotent) may eaſily ſupply 
himſelf with Neceſſaries; but their Misfor- 
tune 15, becauſe they indulge themſelves at 
ſome times with more than they need , 
they are forc'd at other times to live with 
leſs than they need; they would readily 
hearken to any one that would tell them 


buy 
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buy at Truſt, they muſt pay for it at one 
time or other, or be in danger of the Goal, 
and they know that they pay much more 
for Truſt, than if they bought with ready 
Money, the paying then at firſt, will fave 


| juſt ſo much as they muſt pay more at laſt; 
and this, under the Name of Saving, is 


the ſame thing as Getting ; for this' diffe- 
rence in Price, is Money meerly waſted, 
becauſe they neither . Eat, nor Drink, nor 
Wear the more for it; and after all, they 
need not fear the want of Credit for their 
neceſſary Proviſion, ſuch Credit for a Week 
or two (and they can want no mere when 
Wages is well paid) will always be given 
to thoſe who maintain an honeſt Reputa- 
tion. | N 


In like manner we may argue with the 
Rich; if they run into Debt, tis their Lux- 
ury and Improvidence that brings them, 
and keeps them ſo; would it not be an ac- 
ceptable piece of Service, to ſhew them 
how they might be eas d of their Taxes ? 
Let them pay ready Money for all they buy, 
which would ſave many a Gentleman more 
than the amount of the Taxes, as they are 
rated in the remote Counties: but perhaps 
ſome are already in Debt; and think they 
cannot live without continuing ſo; Let them 

M 2 retrench 


ge] 

retrench their Expences for a year or two, 
till they get one half years Rent before- 
hand; and this would enable them (if they 
can be content to live upon their own E- 


ſtates) to keep out of Debt for ever here- 


after ; but it their Debts are too big to be 
ſo ſoon work d oft, let them Mortgage 
their Eſtates (if Selling out ben't better) 
for ſo much as would clear them, and put 
them in Stock for half a years Expence, 
and the buſineſs were done, if they could 
take up, and be good Husbands for the fu- 
ture: but if they are reſolv'd to fee the 
end of their Eſtates, borrowing Money to 


buy all their Superfluities at the beſt hand, 


is ſtill the beſt Husbandry, becauſe they 
would hold the longer. 


And thus, after the Difficulties which at 
the firſt do commonly attend Alterations, 
are over, all degrees of People will find 
their Account in this ; Money will become 
more plentiful in its Circulation; Rents will 
be better paid ; Improvident People will be 
inducd to a greater degree of Frugality ; 
( uhich is the firſt Principle conducive to 
National Riches) Tradeſmen, who have 
Stocks of their own, great or ſmall, would 
make larger Improvements, as well by 
means of their quicker Returns, as by pre- 
CCC venting 
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31 
venting the many Loſſes which they have 


been us d to ſuſtain from bad Debts, as like- - 


«wiſe from leſſening their Numbers, when 
uch as have no Stock muſt live no longer 
upon the Publick, but will be oblig'd to 


apply themſelves to Labour or ſuch other 
Employments as are ſuitable to their condi- 


tion, and whereby they will become much 


more uſeful in their Generation: And, to 
conclude, we ſhall find that the old Rule 
for Credit, which we learn'd in our Gram- 
mar, will always continue to be the true 
Standard for it, as long as Trade ſhall be 
carried on in the World ; 


Quantum quiſq; ſua nummorum tenet in arca, 
Tantum habet & Fidei 


Juſt ſo much Credit we may fairly crave, 


As Money coin d, or Money's worth we have. 


Of the Plenty and Scarcity of Money, 


The Scarcity of Money, is one of the 
common Complaints of the People. 


But this may be underſtood in a twofold 
Senſe; either ſuch a Scarcity, as that the 
Trade of the Nation is obſtructed for want 
8 4 = 4 | of 
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3 
of a ſufficient quantity of the Species: Or 
a — of its Circulation among the Peo- 
ple. * 


As we take it to be moſt commonly meant 
in the former Senſe, it may be worthy our 
Pains, to inquire whether there be any real 
ground for ſuch a Complaint, in order to 
remove unjuſt Prejudices out of the Minds 

of the People, if it ſhall appear to be 
otherwiſe. N 


Let us then obſerve, that beſides the em- 
ploying it in Trade, there is another uſe 
for Money, and that is the laying it up for 
Treaſure: And becauſe twas impoſſible to 

make any reaſonable Gueſs at the quantities 
diſpos d in this hidden way, all the ingenu- | : 


ous Calculations that were made for diſco- | '* 
vering what the Money of the whole King- D 
dom might probably amount to, fell much U 
ſhort of the Sum that appear'd, when the | in 
Money was brought out to be recoin'd. - 

But there have been divers Occaſions 8 


in our time, ſor the opening of theſe Trea- 
ſures; the Million Bank, and the unac- 
countable riſe of Gold, before the calling h 
in of the old Money,brought out many an old || bi 
e. hoard, that had not ſeen the Light for ſeveral 
n . Reigns, 
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Reigns, and then the Recoyning brought 
out the reſt, and ſince that there has been 
ſo many profitable Occaſions of Lending 
to the Government, Subſcribing to the 


Bank of England and the Eaſt- India Compa- 
ny, and Purchaſing Annuities, that People 


have made a wiſer Choice by taking the 
Advantage of theſe Improvements, than 
they would have done if they had again 
bury d their Talent in the Earth: And 
from hence it comes to paſs, that a far 
greater quantity of Money has been tumbled 
out for general Uſe, than was ever known 
in Former Times. And tho' it may be rea- 
ſonable to ſuppoſe, that the great Expence 
Abroad during Iwo long Wars, and the 
Want of our wonted Supplies from the 
Spaniſh Trade, may have in ſome meaſure 
leſfſen'd the National Stock of Money; yet 


Jit is evident from the low Intereſt of Mo- 


ney, that there is no miſs of it for the 
Uſes of Trade, which, as has been argued 
in the former Diſcourſes, may, with pru- 


dent Managements, be carry'd on to a very 


great Extent, with a much leſs Proportion 
of Money in Specie, than People gene- 


rally imagine. 


To conſider the Scarcity of Money in 
the latter ſenſe, we may readily aſſent that 


there 
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there may be a very ſeqſible;diſcerning of | 
Plenty or Scarcity in ;FEireMation among, 
the People. When Trade is quick, and 
our Manufactures are bought up throu 
the Nation, the Species of Money will be 


plentifully diſtributed among the People; 


but when Trade is in any meaſure obſtruct - 
ed, and the Vent of our Commodities leſ- 


ſen d, as is the Circumſtance of the Nation 


at preſent by reaſon of the War with Spain, 
the Circulation muſt be leſſen d in the ſame 


proportion, and the Scarcity will be felt 


among the common People. , 

Upon the whole matter, we may ſay with 
ſome aſſurance, that the juſteſt Notion we 
can have of the Plenty or Scarcity of Mo- 
ney is, that with thoſe who have Eſtates of 
their own, and who manage their Affairs 
prudently, Money is always plenty; but 
with ſuch who over-trade their Stock, or 
who have nothing but their Labour to de- 
pend on, and who take no care to lay up 
againſt a rainy day, Money will often be 
{carce. | > 
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P. 24, I. x. r. to give him. P. 29. 1. 17. r. gaining. 
P. 39. l. 11. dele not. P. 65. 1. 13+ after Money, add, 
or what will daily command it. 
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